
2006 ANNUAL REPORT

Keep a river running
through it…

Contents

>01 Corporate profile
>04 Our Mission, Our Vision and TSKB's Sources of Strength
>05 TSKB's capital structure
>05 Credit Ratings
>06 Financial Highlights
>08 From 1950 to the present: Milestones in TSKB's history
>12 Chairman's Message
>14 CEO's Message
>20 The world, Turkey, and our sector in 2006
>23 TSKB: An assessment of 2006
>34 Subsidiaries

Information About the Management and Corporate Governance
Implementations

>36 Board of Directors and Auditors
>38 Senior Management
>40 TSKB Organizational Chart
>42 Statement of Compliance for the Annual Report
>43 Activities of the Risk Management Committees that Have

 Been set up and the Full Names of the Heads 
and Members of These Committees and of the Members
of the Audit Committee

>43 TSKB Internal Systems Organizational Chart
>43 Information About the Participation of the Members of 

the Members of the Board of Directors, the Audit 
Committee, and of the Committees Specified in 
Subparagraph 1/b-3 of this Article in Meetings that Were
Held During the Reporting Period.

>44 Summarized Board of Directors Report
>45 Information Concerning Human Resources Practices
>45 Information About Transactions the Bank Enters Into With

Its Own Risk Group
>46 Corporate Governance Principles Compliance Report

Assessment on Financial Information and Risk Management
>67 Statutory Auditors’ Report
>68 Profit Distribution Proposal
>69 Assessment of the Operation of the Internal Audit, Internal

Control, and Risk Management Systems of Türkiye Sinai
Kalk›nma Bankas› A.fi. During the 2006 Reporting Year

>71 Independent Auditors’ Report
>145 Assessment of Financial Standing, Profitability, and 

Solvency
>146 Information About Risk Management Policies Implemented

According to Risk Type
>147 Credit Ratings
>147 Summarized Financial Information for the Most Recent 

Five Years, Including the Reporting Period
>148 TSKB Share Performance In 2006









TSKB protects the
environment. It minimizes the

environmental impact of all its activities
while also defining environmental

objectives and continuously
monitoring their compliance.
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Our Mission
• To provide medium and long-term financing to the real sector.

• To support investment by entrepreneurs in all sectors with a particular focus on

manufacturing industries.

• To provide expertise and guidance to foreign capital that is to be invested in Turkey.

• To produce high value-added solutions in addition to financing support through our

“customer-tailored” consultancy services.

• To provide our customers with high-quality brokerage and portfolio management

services.

• To play a constant role in the growth and development of capital markets in Turkey.

Our Vision
• To grow through investment in Turkey and its surrounding region.

TSKB's Sources of Strength
• Our solid sources of strength and strong shareholders

• Our ability to access low-cost, long-term funding

• Our experience in medium and long-term lending

• Our ability to reach an extensive customer base with low operational costs.



Credit Ratings
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TSKB'nin kredi notlar› hakk›nda detayl› bilgi ... sayfada yer almaktad›r.

Long-term foreign currency B1/positive

Moody’s

Outlook

As of 20 December 2005

Long-term foreign currency BB-/positive

Long-term local currency BB/positive

Fitch Ratings

Outlook

As of 23 November 2006

As of 31 December 2006, TSKB's capital was as shown below.

TSKB's Capital Structure

International credit rating agencies consistently rank TSKB among the best risks in Turkey.

T. ‹fl Bankas› Group

50.1%
Free float and Other

41.5%
T. Vak›flar Bankas›

8.4%
Akbank TAfi sold off its 6.45% stake in TSKB in 2006.



Financial Highlights
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Total Assets

Loan Portfolio

Shareholders’ Equity

Net Profit/(Loss)

2004 2005 2006

Financial Highlights

Average Return on Equity

Average Return on Assets

Capital Adequacy Ratio

13.3%

2.2%

42.8%

21.0%

3.5%

36.8%

18.7%

2.9%

32.9%

Key Ratios

Number of Employees 278 287 297

3,320

1,789

550

98

4,062

2,478

589

106

2,285

1,389

382

47

2004

2,285

2005

3,320

2006

4,062

Total Assets
(TRY Million)

2004

382

2005

550

2006

589

Shareholders’ Equity
(TRY Million)

2004

47

2005

98

2006

106

Net Profit
(TRY Million)

2004

1,389

2005

1,789

2006

2,478

Loans
(TRY Million)

2004

13.3

2005

21.0

2006

18.7

Average Return on Equity
(%)

TRY Million
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2004

42.8

2005

36.8

2006

32.9

Capital Adequacy Ratio(%)

2004

2.2

2005

3.5

2006

2.9

Average Return on Assets
(%)

2004

59.2

2005

44.4

2006

33.5

Non-performing Loans
(TRY Million)

2004 2005 2006

Breakdown of Revenues (%)

Net Interest Income Net Commissions
Released Provisions Other Income

72

10

10
8

79

11
7

2

73

9

16

2

NPL Ratio Coverage Ratio
(%)

2006

1.3

2004 2005

4.1

2.4

100%

2004 2005 2006

Asset Composition (%)

Loans Liquid Assets Other

61

31

8

54

38

8

61

33

6



From 1950 to the present: Milestones in TSKB's
history

TSKB was founded in 1950 as a joint venture of a number of commercial
banks with the support of the World Bank and the Central Bank of the
Republic of Turkey. TSKB was the first and today is still the largest privately-
owned development and investment bank in Turkey.

TSKB 2006 ANNUAL REPORT
08

In the 1950s, TSKB undertook
important duties in line with its mission
as a development and investment bank
in the form of providing medium to long
term funding to the private sector on
project basis, giving technical support
to project sponsors, and taking a
pioneer role in the studies for the
establishment of Turkey's capital market.
During these years, TSKB was the only
bank capable of extending the foreign
currency credit needed to finance
imports into the country and it was also
the only organization negotiating cash
sales of foreign currencies released
under the Marshal Plan.

In the 1960s, TSKB issued, underwrote,
and guaranteed company bonds and
carried out its first initial public offerings
of shares from its own portfolio of
holdings. During this decade, the bank
became the first company in Turkey to
be audited by an internationally
recognized independent auditor. As a
Turkish equity stake of IFC, a member
of the World Bank Group, TSKB
undertook important roles in the
country's industrialization and provided
credit support for a wide range of
manufacturing activities such as the first
Turkish-made buses and automobiles,
automobile tires, LPG cylinders, high-
voltage cables, batteries, cardboard,
plastics, and acrylic fibers.

In the 1970s, the bank played a key
role in encouraging private-sector
investment in Turkey's less-developed
regions. During this period, TSKB
tapped the European credit market with
its first medium-term syndications and
it was the author of another first by
beginning to offer comprehensive
research services on the manufacturing
and services sectors. TSKB brought the
decade to a close with its own first issue
of long-term bonds.

1950 1960 1970




