











TURKIYE SINAI KALKINMA BANKASI A. S. AND ITS SUBSIDIARIES NOTES TO THE

CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2008

{Amounts expressed in thousands of New Turkish Lira (TRY) unless otherwise stated.)

SECTION FIVE (Cont’d)

EXPLANATIONS AND DISCLOSURES ON CONSOLIDATED FINANCIAL STATEMENTS

(Cont’d)

IL Explanations Related to the Consolidated Liabilities (Cont’d)

15. Explanations related to equity:

Movement of Equity Reserves during the period:

Value Increase
Funds of
Marketable
Securities from
from Available

for Sale Reserve

Value Increase
Funds of
Marketable
Securities
Subsidiaries
and Associales

Share
Premium

_Asoflanuary 1,2008

investments recognized directly
under equity

sale investments recycled to income
_statement from equity

Loss on dlsposal of available for

sale investments or impairments

recycled to income statement from

,“equn)

sale lnveslmenls

recycled to income statement

_hedges

_Transfer lo capllal

_VOlhcr
As of December 31. 2008

Value increase of available for sale

Profit on disposal of available for |

Tax effect of gams on available for

Tax effect ofgams oncash flow |

8518 |

. (43.052)

Gain / loss on cash flow hedges N

Revaluation
value increase
Subsidiaries
and
Associates

(445) 43

| 28. 378

Others
Equity
Reserves

374

Total

28345

(46.907)

(6. 000)

28378
(63I)

16. Information on Minority Shares

id-in-Capital

. Share Premium

. Legal Reserves

_Other Profit Reserves

__Extraordinary Reserves

_Securities Valuc lncrcaee Fund -

Retained Eamings / Accumulalcd l 08ses

Currcnl Pcnod

24 049w_

Prior Period

A

AT

a2t

S
. (4.800)

24331
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TURKIYE SINAI KALKINMA BANKASI A.S. AND ITS SUBSIDIARIES NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2008

(Amounts expressed in thousands of New Turkish Lira (TRY) uniess otherwise stated. )

SECTION FIVE (Cont’d)

EXPLANATIONS AND DISCLOSURES ON CONSOLIDATED FINANCIAL STATEMENTS
(Cont’d)

III.

1.

l.a

I.b

1.b.1

1.b.2

l.c.1

Explanations Related to the Consolidated Off-Balance Sheet Contingencies and Commitments
Information on Off-Balance Sheet Liabilities

Nature and amount of irrevocable loan commitments:

None other than those disclosed in 1.b.1 and 1.b.2 below.

Possible losses and commitments related to off-balance sheet items including items listed
below

Non-cash loans including guarantees, acceptances, financial collaterals and other letters of
credits

As of the balance sheet date, total letter of credits is TRY 260.512 Thousand (December 31, 2007:
TRY 176.439 Thousand).

Guarantees, surety ships, and similar transactions

As of balance sheet date, total letters of guarantee is TRY 299.282 Thousand (December 31, 2007:
TRY 217.054 Thousand).

Total amount of non-cash loans:

Current Period - Prior Period
Non-cash Loans Given Against Achieving Cash Loans 7530 9Ll
‘With Maturity of one year or Less thanone Year .
_ With Mawrity of More thanone Year . 7330 9116l
OtherNon-Cash Loans 560233 393570
Total : 567.763 484.731
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TURKIYE SINAT KALKINMA BANKASI A. S. AND ITS SUBSIDIARIES NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31,2008

(Amounts expressed in thousands of New Turkish Lira (TRY) unless otherwise stated. )

SECTION FIVE (Cont’d)

EXPLANATIONS AND DISCLOSURES ON CONSOLIDATED FINANCIAL STATEMENTS
(Cont’d)

1. Explanations Related to the Consolldated Off-Balance Sheet Contingencies and Commitments
(Cont’d)

1. Information on Off-Balance Sheet Liabilities (Cont’d)

l.c.2  Information on sectoral risk breakdown of non-cash loans:

Agrlcullural

Foreﬁlrv ) - : : _'
Flshlng - : : 2 -
Mmmg : 4501 ; L ; -

Construcllon ; 9123 4 37070 11 123

Currenl Perlod Pr|0r Pcrlod
: (%) - FC ' (%)

 Farming and SIate - R . ) '

159442 38
24912 6
L3098 -
230724 56
132.684 32
h Holel Food and Beverage Scr ices . 2 - - _ e S A
S 2 - s 2
' 36 6984 2

Manufacturlng lndustry 9.010 : :
Eleclrlc Gas and Water : 51.417 23 124317

Serv'c‘” B '46 811, 67 154189 44 29.403 R
Wholeqale and Rclall Trade - - 144.790 : 4] -

Transportauon and Communlcauon 2

l-|nan<:|al lnsmuuons 142.804 .

Rea] Asse[ e Remmg serwces ’ . S .303 i
%clt employment Scrvnces 4.000 7 - . }

Educatlon Serwces ~ _ - .

Heallh and Soclal Servmes { _ o R R o - _

Tolal 220.862 100 346.901 100 69344 100 415387 . 100

Lc.3  Information on Ist and IInd group non-cash loans:

o AstGrowp o NlndGrowp
L o RY . FC . TRY  FC
Non Cash Loans 220.862 346.90] - _

.. Leuers Oquafa"lee B - .. 220854

Ban.kAC..ccpwnceb,_w,, R T~ LA
. Letters of Credit o .. 2e0512

Endorsements T
Purchasc Guaranlees on lssucs ot Sccurmex - _- - -

l—actormg (:udrdntees - - - -

Other Lommnmcnls and Conungenucs 8 7.522 - -
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TURKIYE SINAI KALKINMA BANKASI A.S. AND ITS SUBSIDIARIES NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2008

(Amounts expressed in thousands of New Turkish Lira (TRY) unless otherwisc stated.)

SECTION FIVE (Cont’d)

EXPLANATIONS AND DISCLOSURES ON CONSOLIDATED FINANCIAL STATEMENTS

(Cont’d)

111 Explanations Related to the Consolidated Off-Balance Sheet Contingencies and Commitments

(Cont’d)

2. Information Related to Derivative Financial Instruments

Forward transactions

Fulures transactions

Opllon lransacllons

Imeresl oplion lransaclions

Fulures |nleresl lransacuons

Swap transactions

Imeresl relaled dcrlvallve lransacuons (II)

Inlcrest ratc swap transactions

Olher lradmg derlvallve lransacuons (III)

Foreign currency related derivative transactions (1) .

Current Period :

624056
430112

A Tolal lradlng derlvallve lransacllons (I+II+III)

2 |ng transacllonb

Falr valuc hcdgcs

) Cash ﬂow hedges

Net investment hedgcq

T olal Derlvallve Transactions (A+B)

B Tolal hc.d |ng relaled derlvallves - - ) -

e N90ATL
B3I B33
AN

Prior Pcriqd

.. 3:917.607
198172
486,426

(3236015
435.393.

337.645
6.910.847

6.910.847

As of December 31, 2008, the breakdown of the Group’s foreign currency forward and swap transactions

based on currencies are disclosed below in their TRY equivalents:

- Forward

Forward

Swap ¢ Swap Option

o Buy 0 Sell
_Current Period

CTRY - 659

lJSD Fp— P - V,.:._

EURO - 1765 S
_Other 1708 -
Total 1.708  1.765

216553

Buy ~ Sell *  Buy

e -
60.428 -

Option

213.970

B TE N

- Futures °
Sell  Buy @

- 514422

Futures Other © Other
Sell __Buy .. Sell

- 514422 S

22,001 -
44741 41942

"~ IForward - Forward

Buy °  Sell

Prior Period

TRY 40672 177
48.562 -
Other 1300 3. 744‘;:_
77.140

usb 26133
EURO 12.027

Total 81.032

Swap Swap Option

Buy

27203 117583  1.443.108
102,685 ' 100419 1.186338 -
93.075 20969 84.554
16179 9082 -

239.142 | 248.053 © 2.714.000 =

Sell | Buy

Option

1399900 8241

1.189.364 256
43363
23299 -

2655926  8.497

FFutures
Sell . Buy .

Futures Other Other
Sell ~ Buy  Sell

263 194250 214.210
823 32376 -
1394754 17163 8583
17224

240.017

403.251  243.789
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TURKIYE SINAI KALKINMA BANKASI A.S. AND ITS SUBSIDIARIES NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2008

(Amounts expressed in thousands of New Turkish Lira (TRY) unless otherwise stated.}

SECTION FIVE (Cont’d)

EXPLANATIONS AND DISCLOSURES ON CONSOLIDATED FINANCIAL STATEMENTS
(Cont’d)

1. Explanations Related to the Consolidated Off-Balance Sheet Contingencies and Commitments
(Cont’d) -
2. Information Related to Derivative Financial Instruments (Cont’d)
_...CurentPeriod ... . PriorPeriod
© Notional Notioral
: “amount in New - amonot in New
- Fair value Fair value ¢ Turkish Lira Fair value Fair value Turkish Lira
e e oo ASSELS liabilities _equivalent . assets liabilities  equivalent
Swap Transactions _(18410) 430.112 4807 1R6.426
(8) 769
- 34 158.172
5 T 014422 L 4174
_Option Transactions . (8508) 259433 3. '60.,,; @ ‘83) 5309926
| Other ... 86683 646 (646) 183.806
Total 21.055 {(26.936) 1.294.534 31.466 (45 212) 6.910. 847 j
Fair value hedges
For the year ended December 31, 2008 the Group does not have any items to hedge financial risks
{December 31, 2007: None).
Hedging from the cash-flow risk:
As of December 31, 2008 the Group has no cash-flow hedging transactions (December 31, 2007
None).
3. Explanations on Contingent Liabilities and Assets

There are 8 legal cases against the Group which are amounting to TRY 51 Thousand as of the
balance sheet date.

As a result of a tax inspection, the Parent Bank's subsidiary Is Factoring Finansman Hizmetleri A_S.
was sent tax penalty notifications within the context of the article 16 of the Corporate Tax Law. i
Factoring A.$ has brought a lawsuit against the relevant authorities concerning the cancellation of
the given tax penalty notifications and on condition of keeping a right to bring a lawsuit in 2005 and
paid to TRY 4.265 thousand to the tax office regarding the amounts claimed for the notifications.
Subsequently, Is Factoring Finansman Hizmetleri A.S. has lost the pending lawsuits against the tax
authority with a right to appeal to the Council of the State for the suspension of the execution of the
decisions. Furthermore, Is Factoring applied to the Ministry of Finance on the condition of saving
all its legal rights, to postpone its liability and to structure a repayment plan and subsequently,
started to pay based on the notified repayment schedule.

In accordance with the overrule of Fourth Instance of the Council of the State the decision made by
the 3rd Tax Court in Istanbul on April 10, 2007 and all tax payments of Is Factoring that were made
through an installment plan were suspended. Subscquent to the Council of the State decision in
favor of Is Factoring, the law suits have been accepted by the Ist Tax Court in istanbul and based on
the resolution of this Court, the restitution of letter of guarantees and amounts collected by Tax
Offices has been decided and is Factoring has requested restitution of payment amounts from
Beyoglu and Besiktas Tax Offices. The restitution of payments has been realized in June 2008 b,
Tax Offices. As those lawsuits were resulted in favor of Is Factoring, is Factoring management
reversed the provision amount which was made in prior years as a result of the restitution by Tax
Offices and recognized the related amount as an income in the current period.
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TURKIYE SINAI KALKINMA BANKASI A.S. AND ITS SUBSIDIARIES NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2008

{Amounts expressed in thousands of New Turkish Lira (TRY) unless otherwisc stated. )

SECTION FIVE (Cont’d)

EXPLANATIONS AND DISCLOSURES ON CONSOLIDATED FINANCIAL STATEMENTS

III. Explanations Related to the Consolidated Off-Balance Sheet Contingencies and Commitments

(Cont’d)
(Cont’d) —
4. Custodian and Intermediary Services:

The Group provides trading and safe keeping services in the name and account of real persons,
entities, funds, pension funds and other entities which are presented in the statement of

contingencies and commitments,

Iv. Explanations Related to the Consolidated Statement of Income
l.a Information on interest on loans:
Current Period Prior Period
TRY : FC TRY ; FC
Interest on Loans o ‘ k
__Short Term Loans R S 5184 4583 L 309 1.888
. Medium and Long Term Loans ... 68330 95498 5T09%0. 101995
Interest on Non-performing Loans '5 3.101 445 2.325: -
Premiums received from Resource Utilization- . : R -
Total : 76.615 100.526 62.544 103.883
1.b Information on interest received from banks:
Currg:‘nl’Pe’riod ‘ Prior Periqd ’
The Central Bank of Turkey . - - -
Domestic Banks 6.710 2.055 2.097 3.440
_ForeignBanks 2 2000 309 4999
Branches and Head - - - .
Total : 6.712 4.116 2.406 8.439
l.c Interest received from marketable securities portfolio:
Current Period Prior Period
e ) R Wwy . . Y oo Fe
_Trading Securities . U S A 139 5548 362
Financial Assets at Fair Value Through Profit :
Available-for-Sale Assets 210008 30755 177.742 26311
Held-to-Maturity Assets e . 261 o L -
Total 212.777 30.885 183.290 26.673
1d Information on interest income received from associates and subsidiaries:

Interest Received from Associates and Subsidiaries

Current Period
1.720

Prior Period
1.086
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TURKIYE SINAI KALKINMA BANKASI A. S. AND ITS SUBSIDIARIES NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2008

(Amounts expressed in thousands of New Turkish Lira (TRY) unless otherwise stated. )

SECTION FIVE (Cont’d)

EXPLANATIONS AND DISCLOSURES ON CONSOLIDATED FINANCIAL STATEMENTS
(Cont’d)

Iv. Explanations Related to the Consolidated Statement of Income (Cont’d)

2.a Information on interest on funds borrowed:

Cum.nl Pcnod Prior Period
Banks : 4840 , 2971 33049
The Central Bank of Turkey ﬁ T s E
3582 2184 2959 4423

4.840 88.180 - 2.971° 147245

7" Forengn Banks o

2.b Information on interest expenses to associates and subsidiaries:
The Group has no interest expense to its associates and subsidiaries.

2.c Information on interest expenses to securities issued:
The Group has no interest expense on securities issued.

2.d Allocation of interest expense on deposits based on maturity of deposits:
The Group is not authorized to accept deposits.

3. Information on Dividend Income:

‘ 7 Current Period Prior Period
Trad‘"gsecu”“es.. 203 Lo .284

Financial Assets at Fair Value Through Profit and Loss O £ 2O
243 1oos

e LkTos. 6801
Total 2.263 8.090

> Securities

4, Information on Net Trading Income (Net)

( urrent Penod l’rmr Pcrmd

Pmm . T _9|9687 O 392 855
Ga'"SO" CaP“a' market OPCFHUO"S e . 2927060 . 193.938
| _On derivative financial instruments . R 289.924) 166.820
Other - e RT8Z 278

Forcign exchange gains o S L 0320981 198917
LOSSES (). o (939917), e (380.776)
Losses on capital market operations o B G18.259) (166.186)
On derivative financial instruments coo @9ssshy o (152516)
Other , o , o , (19.408y (13.670)
Foreign L\changc Iossc,s (641.658) (214.590)




TURKIYE SINAI KALKINMA BANKASI A.S. AND ITS SUBSIDIARIES NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2008

{Amounts expressed in thousands of New Turkish Lira (TRY) unless otherwise stated. )

SECTION FIVE (Cont’d)

EXPLANATIONS AND DISCLOSURES ON CONSOLIDATED FINANCIAL STATEMENTS

(Cont’d)

IVv. Explanations Related to the Consolidated Statement of Income (Cont’d)

5. Information Related with Other Operating Income

Provnsnons Relcased
Gams on ﬂale 0! Asscls

From Immovable leed Asset Salt.s

;‘ From Other Asset Sales S
Toml

From A550C|ate and Subsuj,ar) S eb et s

From Movable Fixed Assets Sales

Currenl Perlod

Pr|0r Perlod

L6

3 2va ;
I3497

I4 736

109,
298
333

5122
20.567

6. Provision Expenses Related to Loans and Other Receivables of the Group

V. Group

~ Trading securitiecs

__Investment sccurities avallable for salc o
Impdlrmenl provnsnons

~Associates

_ Subsidiaries

~Investment securities held to maturity
Othcr o
Total

Specific provisions for loans and other receivables

Forelgn exchange dlﬁcrences on forelgn currency Iosseq_m -

Marketable securities impairment expenses

v "_EntItICS under common control (Jomt Venl ) o

Currcnt Perlod

sss

Prior Period

026,
..360

o198
13.790
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TURKIYE SINAI KALKINMA BANKASI A. S. AND ITS SUBSIDIARIES NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2008

{Amounts expressed in thousands of New Turkish Lira (TRY) unless otherwise stated. )

SECTION FIVE (Cont’d)

EXPLANATIONS AND DISCLOSURES ON CONSOLIDATED FINANCIAL STATEMENTS

(Cont’d)

IV. Explanations Related to the Consolidated Statement of Income (Cont’d)

7. Information Related to Other Operating Expenses:

Current Pcnod : Prior Period
Personnelcxpenses e e - 9 34.8. e _357,84
Reserve for employce termination bcneﬁ% 127 190
Bank social 2l forsa e provnsnon i e o _ : _
lmpalrment cxpenscs of fixed assets _ - _
Depreuatlon expenses of fixed assets X 2165
lmpalrment expenscs oflntanglble assets _
lmpal ent expense ofgood\wll - . 7_
- 213 167
lmpdlrment on subsidiarics accounted for under equny method . .
lmpalrment on assets for resale h N 548 7_
Deprcuatlon expenses of assets held for rcsale - 1658 7 ) ;;91
lmpalrmcnt cxpcns«,s ofa ets hcld for salc - .
Other operatlng e\penses N . , 18225 s 17293
o expcnses e 2165 . 139;;
Maintenance expenszs 920 495
Advcmscment expenses 1.046
. mOthcr cxpenscs - S 14094 N
e sales ofassets s 3 U . i
Ober 130 e
Total 72.184 62.365

8. Information on profit / (loss) from continued and discontinued operations before taxes:

Profit before tax of the Group has increased by 0,68 % for the period ended December 31, 2008 as
compared to the prior year. In comparison with the prior year, the Group’s net fees and commissions
income decreased by 27,39 %; net interest income and provisions and operating expenses increased

by 75,99 % and 65,54 % respectively.

9. Information on tax provision for continued and discontinued operations:

9.a  Information on current tax charge or benefit and deferred tax charge or benefit

The Group’s current tax charge for the period is TRY 31.512 Thousand (December 31, 2007: TRY
35.511 Thousand). Deferred tax benefit is TRY 2.199 Thousand (December 31, 2007: TRY 10.608

Thousand deferred tax benefit).
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TURKIYE SINAI KALKINMA BANKASI A.S. AND ITS SUBSIDIARIES NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2008

{Amounts expressed in thousands of New Turkish Lira (TRY) unless otherwise stated.)

SECTION FIVE (Cont’d)

EXPLANATIONS AND DISCLOSURES ON CONSOLIDATED FINANCIAL STATEMENTS
(Cont’d)

1v. Explanations Related to the Consolidated Statement of Income (Cont’d)

9. Information on tax provision for continued and discontinued operations (Cont’d)

9.b Information related to deferred tax benefit or charge on temporary differences:

Deferred tax benefit calculated on temporary differences is TRY 2.199 Thousand (December 31,
2007: TRY 10.608 Thousand deferred tax benefit).

9.c Information related to deferred tax benefit / charge on temporary differences, losses, tax
deductions and exceptions:

As of December 31, 2008, deferred tax benefit calculated based on temporary timing differences is
TRY 2.199 Thousand (December 31, 2007: TRY 10.608 Thousand deferred tax benefit). There is
no deferred tax benefit or charge reflected to income statement on carry forward tax losses, tax
deductions and exceptions (December 31, 2007: None).

10. Information on net profit/(loss) from continued and discontinued operations:

The profit of the Group increased for the period ended December 31, 2008 by 4,06 % compared to
the prior year (December 31, 2007: 6,21% increase).

11. Information on Net Profit/Loss

11.a The nature and amount of certain income and expense items from ordinary operations is
disclosed if the disclosure for nature, amount and repetition rate of such items is required for
the complete understanding of the Bank's performance for the period

The Group has generated TRY 450.076 Thousand interest income, incurred TRY 198.181 Thousand
interest expenses, TRY 16.016 Thousand net fee and commission income from banking operations.
(December 31, 2007: TRY 413.026 Thousand interest income, TRY 269.895 Thousand intercst
expenses, TRY 22.057 Thousand net fee and commission income)

1L.b  The effect of the change in accounting estimates to the net profit/loss; including the effects to
the future period, if any:

There are no changes in the accounting estimates and accordingly any effect on the income/loss for
the period.

11.c  Minority share of profit and loss:

The current year profit attributable to minority shares is TRY (4.800) Thousand. The total
shareholders equity, including current year profit attributable to minority shares is TRY 24.331
Thousand.

The prior year profit attributable to minority shares is TRY 3.359 Thousand. The total shareholders
equity, including current year profit attributable to minority shares is TRY 29.183 Thousand.
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TURKIYE SINAI KALKINMA BANKASI A.S. AND ITS SUBSIDIARIES NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2008

(Amounts cxpressed in thousands of New Turkish Lira (TRY) unless otherwise stated.)

SECTION FIVE (Cont’d) ~

EXPLANATIONS AND DISCLOSURES ON CONSOLIDATED FINANCIAL STATEMENTS

(Cont’d)

Iv. Explanations Related to the Consolidated Statement of Income (Cont’d)

12. If the other items in the income statement exceed 10 % of the income statement total, accounts
amounting to at least 20 % of these items are shown below:
None, other than those explained in note IV.5 and IV.7.

V. Explanations Related to Consolidated Statement of Changes in Shareholders' Equity

1. Information related to capital:
As of December 31, 2008, the shareholders and capital structure of the Parent Bank are as follows:
Name Surname/Commercial Title  ~ Share  sh C Paidin  Unpaid
e ... Amounts | Raes(%) _ Shaes  Shares |
- Vakiflar Bankasi TAO. L ALB8 -
Under Custody at Merkezi Kayit Kurulusu ‘
(Other Institutions and Individuals) 207612 415 76l -
Physically Under Custody : ¢ '
Other Institutions and Individuals) 0. e00 u
Total 500.000 100.00 500.000 - |
As of December 31, 2007, the shareholders and capital structure of the Bank are as follows:
vame Sumame/Commercial Title . Shae Share  Paidin _ Unpaid
R . Amounts | Raies(%) _ Shares  Shares
T.IsBankast A§. Growp . - 200391 | 5000 200301 0 o
L VekiftarBankass TAO. 33510 83  33si0. .
Under Custody at Merkezi Kayit Kurulusu . :
(Other Institutions and Individuals) 130287 3257 130287 -
Physically Under Custody : :
(Other Institutions and Individuals) 35812 895 3sgpp .
Total ' 400.000 100,00 400.000 -
In the current period, the Parent Bank’s share capital has increased by TRY 100.000 Thousand. In
respect of the resolution of the General Assembly, TRY 84.000 Thousand of this increasc has been
incorporated from the profit of the year 2007 and TRY 16.000 Thousand from the share capital
inflation restatement adjustment. The increase in the paid capital was approved by the BRSA on
April 11, 2008 and by the resolution of the Capital Markets Board numbered 15/582 on May 23,
2008. The registration has been completed by T.C. Istanbul Trade Registry on May 30, 2008 and
the increase has been recorded to the capital account.

2 Information on the increase arising from the revaluation of available-for-sale securities

As of December 31, 2008, TRY 34.534 Thousand value decrease is accounted for arising from the
valuation of available for sale investments at fair value. TRY 5.553 Thousand deferred tax is offsct
against value increase related to these investments and as a result, TRY 28.981 Thousand net valuc
decrease is disclosed under the securities value increase fund in the statement of changes in the
equity. In the prior period, TRY 10.623 Thousand value increase is accounted for arising from the
valuation of available for sale investments at fair value. TRY 2.104 Thousand deferred tax is offset
against value increase related to these investments and as a result, TRY 8.519 Thousand net value
increase is disclosed under the securities value increase fund in the statement of changes in the
equity.
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TURKIYE SINAI KALKINMA BANKASI A.S. AND ITS SUBSIDIARIES NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2008

(Amounts expressed in thousands of New Turkish Lira (TRY) unless otherwise stated.)

SECTION FIVE (Cont’d)

EXPLANATIONS AND DISCLOSURES ON CONSOLIDATED FINANCIAL STATEMENTS
(Cont’d)

V. Explanations Related to Consolidated Statement of Changes in Shareholders' Equity (Cont’d)

3. Information on increases in the cash flow hedges

There is no increase in cash flow hedge transactions.

4. Reconciliation between beginning and ending balances for foreign currency differences
There is no difference in the beginning and ending balances for foreign currency differences
accounted for under equity.

s. Information on the decrease arising from the revaluation of securities available-for-sale

The decrease arising from the revaluation of securities available-for-sale is explained in Note 2,

above.
6. Information about Dividends
6.2 Dividends declared subsequent to the balance sheet date, but before the announcement of

the financial statements

As of the date of this report, the Parent Bank has not yet computed its distributable profit and
earnings per share for the approval in the General Assembly. The profit distribution will be
approved at the General Assembly, which is not yet held as of the date of the financial statements
authorized for issue. The earnings per share disclosed in the accompanying income statement are
calculated by dividing profit for the period by total weighted average number of shares.

6.b Net dividend per share proposed after balance sheet date:

As of the reporting date, there are no dividends proposed by the Parent Bank for the approval in the
General Assembly as explained above.

7. Amounts transferred to legal reserves

In the current year, TRY 14.241 Thousand was transferred to the legal reserves (December 31,
2007: TRY 9.408 Thousand).

8. Offsetting of the prior period’s losses

There is no offsetting of accumulated losses made during the current year.
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TURKIYE SINAI KALKINMA BANKASI A.S. AND ITS SUBSIDIARIES NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2008

(Amounts expressed in thousands of New Turkish Lira (TRY) unless otherwise stated.)

SECTION FIVE (Cont’d) B

EXPLANATIONS AND DISCLOSURES ON CONSOLIDATED FINANCIAL STATEMENTS

(Cont’d)

VL Explanations Related To Consolidated Statement of Cash Flows

1. Explanations about Other Cash Flows Items and the Effect of Changes in Foreign Exchange
Rates in Cash and Cash Equivalents
In the current period, the other income includes TRY 1.915 Thousand gain on sale of assets, TRY
980 Thousand income from capital market operations, TRY 701 Thousands other non-interest
income.
In the prior period, the other income include TRY 493 Thousand income from leasing, TRY 27.752
Thousand gains from capital market operations, TRY 4.245 Thousand gain on sale of assets and
other non-interest income. ‘
In the current period, the effect of foreign currency differences on cash and cash equivalents was
TRY 14.667 Thousands.
In the prior period, the effect of foreign currency differences on cash and cash equivalents was TRY
15.673 Thousands.

2. Information about Cash Flows from Acquisition of Associates, Subsidiaries, and Other
Investments:
In the current period, the Group invested TRY 60 Thousand to associates, subsidiaries, and other
investments and TRY 33.809 Thousand to movable fixed assets and propertics.
In the prior period, the Group invested TRY 665 Thousand to associates, subsidiaries, and other
investments and TRY 46.945 Thousand to movable fixed assets and properties. '

3. Information about Disposal of Associates, Subsidiaries, and Other Investments:
The total amount of purchases or sales of related account and their cash and cash equivalent assets
In the current period, the Group has generated cash inflows of TRY 3.130 Thousand on sale of
movable fixed assets and properties. There is no sale of associates and subsidiaries in the current
period.
In the prior period, the Group generated cash inflows of TRY 6.628 Thousand and on sale of
movable fixed assets and properties and cash inflows of TRY 7.046 Thousand on sale of
subsidiaries.

4. Cash and cash equivalents at the beginning and end of period:

Cash and cash equivalents at the beginning of period:

At the beginning of At the beginning of
e o .. ... Current Period - Prior Period

Cash e amy R RS

Cash Equivalents . 62.744 141.431
Total 66.967 142.525

Cash and cash equivalents at the end of period:

At the end of Atthc End !
L .. LurrentPeriod — of Prior Period |
Cash 2917 4223
Cash Equivalents 233.601 627144
Total ' 236.518 66.907
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SECTION FIVE (Cont’d)

EXPLANATIONS AND DISCLOSURES ON CONSOLIDATED FINANCIAL STATEMENTS
(Cont’d)

VI Explanations Related To Consolidated Statement of Cash Flows (Cont’d)

5. Amount of cash and cash equivalents restricted for the usage of the Parent Bank and the
shareholders by legal limitations and other reasons

There are no cash and cash equivalents restricted for the usage of the Parent Bank and affiliates by
legal limitations and other reasons.

6. Additional Information Related to Financial Position and Liquidity

6.a Any unused financial borrowing facility which can be utilized in banking operations and
unpaid capital commitments and any restrictions on such facilities

There are not any unused financial borrowing facilities which can be utilized in banking operations
and unpaid capital commitments and any restrictions on such facilities.

6.b Apart from the cash flows needed to run ordinary operations of the Bank, total of cash flows
that shows the increase in the operation capacity of the Bank.

Under current economical conditions, the cash flows are followed daily and cash flows showing the
increase in the capacity of operations of the Bank are investigated.

VII.  Explanations on the Risk Group of the Parent Bank

1. Information on the Volume of Transactions Related to the Parent Bank’s Own Risk Group,
Outstanding Loan and Deposit Transactions and Income and Expenses of the Period:

1.a Current Period:
Risk Group of the Parent - ) Direct and Indirect : Other Entities Included
_....Bank(*)  Subsidiarics and Associates _Shareholders of the Parent Bank . in the Risk Group (**)
i Cash o Non-Cash - Cash - Non-Cash ~  Cash  Non-Cash
Loans and other receivables ‘ B
Balance at the beginning :
|_Oftheperiod . lese0 168 - 24347 65319 225
Balance at the end of the - ‘ ’ ,
peried . %M30 5 - 141759 66812 226
Interest and commission :
income 1.366 - - 63 2.708 E

(*)Defined in the Paragraph 2 of the Article 20 of the “Regulation on the Establishment and Operations of Banks ™.
(**)Other entities included in the risk group: cover the financial lease receivables amounting to TRY 2.776 Thousand,



TURKIYE SINAI KALKINMA BANKASI A.S. AND ITS SUBSIDIARIES NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2008

(Amounts expressed in thousands of New Turkish Lira (TRY) unless otherwise stated.)

SECTION FIVE (Cont’d)

EXPLANATIONS AND DISCLOSURES ON CONSOLIDATED FINANCIAL STATEMENTS
(Cont’d)

VII.  Explanations on the Risk Group of the Bank (Cont’d)

1. Information on the Volume of Transactions Related to the Parent Bank’s Own Risk Group,
Outstanding Loan and Deposit Transactions and Income and Expenses of the Period (Cont’d)

1.b Prior Period:

Risk Group of ) Direct and Indirect f Other Entities Included
~.the Parent Bank (*) _ Subsidiarics and Associates - Sharcholders of the Parent Bank in the Risk Group (**)

Cash . Non-cash Cash © Non-cash

[ e e
Balance at the beginning '

_ofthe period 9964 |68 3918
Batoncr ar end of the E i e : |
peried . lese0. 18 . 24347 65319 225
Interest and commission : : : : :
income received ' 845 - 142 24 3.774 -

(*)Defined in the Paragraph 2 of the Article 20 of the “Regulation on the Establishment and Operations of Banks ™.
(** JOther entities included in the risk group: cover the Jinancial lease receivables amounting to TRY 3.240 Thousand.

l.c Information on deposit held by Parent Bank’s own risk group

The Parent Bank is not authorized to accept deposits.

2. Information on Forward and Option Agreements and Other Similar Agreements made with
Related Parties:

The Parent Bank has no forward, option and others similar agreements with Parent Bank’s own risk
group.

VIII. Information and Disclosures Related to the Domestic, Foreign Offshore Branches and Foreign

Representations of the Parent Bank

1. Information and Disclosures Related to the Domestic, Foreign Offshore Branches and Foreign
Representations of the Group

Number of
Number Cmployees
Domestic branches 15 477
Country of
Incorporation
Foreign Rep-offices . -1-
2-
3-
Total Asset Capital
Foreign Branches - -1-
2-
3.
Off-shore Banking Region 1 2/1-Bahrain 539.398 -
Branches
2.
> J
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TURKIYE SINAI KALKINMA BANKASI A.S. AND ITS SUBSIDIARIES NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2008

(Amounts expressed in thousands of New Turkish Lira (TRY) unless otherwise stated.)

SECTION FIVE (Cont’d)

EXPLANATIONS AND DISCLOSURES ON CONSOLIDATED FINANCIAL STATEMENTS
(Cont’d)

VIII. Explanations on the Parent Bank’s domestic branches, agencies and branches abroad and off-
shore branches (Cont’d) .

2. Explanation on opening, closing of a branch/agency of the Parent Bank or changing its
organizational structure significantly:

In the current period, the Parent Bank has not opened a new branch or agency. Additionally, there is
no significant change in the organization structure of the Parent Bank’s operating branches.

In the prior period, the Parent Bank has not opened a new branch or agency. Additionally, there is
no significant change in the organization structure of the Parent Bank’s operating branches.

SECTION SIX
OTHER EXPLANATIONS AND FOOTNOTES

L Other Explanations Related to the Operations of the Group
l.a Brief Information Related to Rating Carried Out By International Rating Firms:
FITCH RATINGS
Long-term Maturity _...BB
Outlook Suble

ShorttermMaturity g
Turkish Lira '

Long-term Maturity BB+
Owutlook . Stable
Short-term Matrity B

Lon, i (AAHtur)

Individual . . ......¢tb
Support ﬁ 3

Information above is received from Fitch Ratings report dated September |7, 2008.

MOODY'’S
FinanciaIMRating‘Note S N i D+ »
Outlook  Smble
Foreign Currency ) o i »
LongtermMaturity Bl
Outlook Stable
Short-term Maturity N/P

Information above is received from Moody’s Investors Service report as of January 3, 2008.
2. Significant Events and Matters Arising Subsequent to Balance Sheet Date
There is no significant event after balance sheet date.
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SECTION SEVEN
INDEPENDENT AUDITORS’ REPORT
L. Explanations on the Independent Auditors’ Report

The consolidated financial statements and notes to the consolidated financials statements for the
year ended December 31, 2008 have been-independently audited by DRT Bagimsiz Denetim ve
Serbest Muhasebeci Mali Miisavirlik A.S. (“Member of Deloitte Touche Tohmatsu™).

The independent auditors’ report is presented at the beginning of the consolidated financial
statements and related notes.

1I. Explanations and Notes Prepared by Independent Auditor

There are no other explanations and notes not expressed in sections above related with Group™s
operations.
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TURKIYE SINAI KALKINMA BANKASI A.S.
TSKB Share Performance in 2008

2007 was a year of record highs and local equities steamed up by 42% back then. However, 2008 proved to be
exactly the opposite. As the US driven credit crunch pulled down global equities, the ISE100 responded in tandem.
The deterioration in global markets accelerated with the collapse of Lehman Brothers in September. The ISE100
index hit the yearly low in mid November. As coordinated efforts to alleviate the pains of recession blues, equities
performed slightly better after November, and the ISE100 followed the global trend again. While the ISE100 was
down by 62% at the yearly through, the annualized loss reads as 51%. Financial sector companies felt the head a
bit more, as the ISE Financial Sector Index decreased by 55% yearly.

TSKB shares also lost value by 40%. However, TSKB’s performance relative to ISE100 and ISE Financial Sector
indices was good, posting 23% and 31% relative performance readings respectively.

The first two months of 2009 underscores the fact that both financial and economic distresses are indeed
comparable to the Great Depression of 1929 and we are far from nearing the end of the cycle. As a matter of fact,
as the ISE100 plummeted by a further 12% while the financial sector lost ground by 19%.

In 2008, TSKB's market capitalization dropped down to USD 198 million from USD 650 million. With the year-end

rally, the end-December market cap recovered to USD 300 million only to fall further in the first two months of 2009.
The bank trades with a market cap of USD 188 million as of February 20, 2009.

31/12/2005 31/12/2006 31/12/2007 31/03/2008 30/06/2008 30/09/2008 31/12/2008 20/02/2009

TSKB Share Price 1.84 1.55 1.54 0.97 0.89 1.03 0.92 0.64
% change YTD 392.8 -15.9 -0.3 -37.3 -42.4 -33.3 -40.4 -30.4
Relative

to ISE Financial (*) 178.5 -12.2 -28.4 -1.2 7.3 6.9 31.2 -14.5
Relative to ISE100 (*) 209.4 -14.4 -29.7 -10.8 -8.8 2.8 23.2 -20.7
ISE Financial 62,801 60,168 83,822 53,210 45,046 52,318 38,054 30,944
% change YTD 77.0 -4.2 39.3 -36.5 -46.3 -37.6 -54.6 -18.7
ISE100 39,778 39,117 55,538 39,015 35,090 36,051 26,864 23,579
% change YTD 59.3 1.7 42.0 -29.8 -36.8 -35.1 -51.6 -12.2

Source: ISE Daily Bulletin
(*) Relative performances are based on previous year-end prices.

—— TSKB Market Cap (million USD) (Left axis) —— Relative Performance to ISE100 (TO=1) (Right axis)

700 T T 1.60
600 1.40
500 1.20
400 1.00
300 0.80
200 | 0.60
100 I I I I I I I I I I I I I 0.40
oe°6\ s‘é\& QQ‘OQQ, < éo‘b VQ‘Q% R @o‘b )é\o'b )\)\e‘b ‘?&0‘*’ %QQ& oc}db edxo"’ 0006\ ¢ & & &

Note: The relative performance of TSKB shares to ISE100 index shows the performance of shares in the December
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