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A Day in Nature

Within the scope of the project, “A Day in Nature” was organized at the Fenerbahçe Park on
June 9, 2007.

The event was attended by families, associations, NGOs, the ‹STAÇ (‹stanbul Metropolitan Municipality
Environmental Protection and Waste Materials Valuation Industry and Trade Co.), and representatives from GEF2
project. Pupils from the Erenköy, Ac›badem, Toprak and Koç primary schools attracted a great deal of attention
with their shows with an environment theme, while members of NGOs, associations and public institutions held
presentations to raise environmental awareness.

During the event, officials from ‹STAÇ presented details of solid waste sorting and recycling applications while
TURMEPA (the Clean Sea Association - Turkish Marine Environment Protection Association), undertook shore
cleaning activities along with the participants. Various entertainment activities were also held during the event
for children, culminating with a concert staged by the group MARA.

The “Environment: Our Priority” project enjoys the support of NGOs such as TURMEPA, TEMA (The Turkish
Foundation for Combating Soil Erosion, for Reforestation and the Protection of Natural Habitats), REC (The
Regional Environmental Center for Central and Eastern Europe), ÇEKÜL (The Foundation for the Promotion and
Protection of the Environment and Cultural Heritage), TÜRÇEK (the Turkish Environmental and Woodlands
Protection Society) and SAD (Underwater Research Association) and other related institutes.

The “Environment: Our Priority” Conference

The conference held by TSKB on December 5, 2007 brought togetherinternational finance
institutions and the business world to promote efforts for sustainable development and to
ensure an environment we can live in.

The conference was attended by representatives from the World Bank (IBRD), European Investment Bank (EIB),
Kreditanstalt für Wiederaufbau (KfW), the French Development Agency (AFD), the Council of Europe Development
Bank (CEB) and TSKB, who met members of the Turkish business world and all related sectors along with
investment specialists both from Turkey and abroad to discuss the possibilities for financing environmental
investment projects, evaluate the successfully realized projects and propose solutions for the future.

TSKB 2007 for the environment
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The turbulence in global markets in 2007 cast a long
shadow over forecasts for the global economy, which
had exhibited a continuous and sound growth
performance over the last five years. In its most recent
report, the IMF announced an estimated growth rate
of 4.1% for 2008, some 0.3 points lower than the
estimated rate reported in October, 2007. According
to the IMF, emerging markets will continue to exhibit
a sound economical performance and remain the driving
force behind global economical growth into 2008 as
well.

The global economy is now passing through a
murky and relatively difficult period

The US housing market entered a major crisis in the second
half of 2007. The crisis, which had a deep impact on global
capital markets and many investors in the money markets
(headed by the world's biggest banks) precipitated a rapid
shrinkage in liquidity, setting the stage for a sudden change
of direction in capital.

The problems affecting the US capital and loan markets
are extremely deep seated. Even though the first stage of
the crisis is over, its fallout could extend into the coming
period, influencing the extent of the slow down in economical
growth in the USA and across the globe.

Analysts agree that the global economy, which enjoyed a
5-year long stint of uninterrupted and rapid growth, is about
to enter a murky and relatively difficult period in 2008.

A positive conjuncture for emerging markets.

Emerging markets have successfully managed to withstand
and successfully overcome the global fluctuations that
took place in 2007. China and India have emerged as the
two largest contributors to the global economical growth
on the basis of purchasing power parity. The Chinese
economy made the highest contribution to global
economical growth according to market prices.

Generally, emerging markets and fast growing economies
have realized the fruits of elaborate and careful policies
on economic management, which they have implemented
over the last decade. Despite several potential areas of
vulnerability, fast growing economies are expected to
sustain a successful performance for the foreseeable
future, contributing substantially to the global economy.

In 2008

The US, which will elect a new president in November, is
likely to edge into recession.

With growth expected to slow in the Japanese economy
in 2008, the spotlight will fall on the course of the Eurozone
economies. The British and Spanish housing sectors bear
potential risks. European banks, licking the wounds inflicted
by the collapse in the US loan system, could write additional
losses in possible volatility going forward.

Although the global liquidity conjuncture had returned back
to its normal levels by the end of 2007, the shrinking loan
market manifested itself in the form of higher interest rate
spreads. Recurring short-term fluctuations in international
monetary and capital markets stand out as another
possibility.

The newly-established state of affairs in loan markets could
cast a shadow over economical growth. The same impact
may also be seen on emerging markets' FX debt borrowing.
One example of this is the rise in Kazakhstan's country risk
in the last quarter of 2007. The most widely adopted
forecast is that such developments will lead to a relative
rise in interest payments in FX borrowings of Turkish banks
and large corporations.

Eastern European countries and member countries of CIS
(Commonwealth of Independent States) are another group
which will be most severely affected by possible shrinkages
in capital flows.

the world, turkey and the banking sector TSKB 2007
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Other risk factors which could affect the global economy
could be clashes occurring in various parts of the world,
mainly the Middle East, and rising oil and food prices.
Although concerns over inflationary pressures have been
alleviated in the wake of recent developments, oil prices
will remain a wild card, after having hit a peak of USD 100
for the first time in history. On the other hand, the rising
food prices in emerging markets and fast growing
economies stand out as another important risk factor which
will exacerbate inflationist pressures.

Sustainability of the current conjuncture which would allow
emerging markets and fast growing economies to chalk
up further strong growth in coming years has played a vital
role in global economical growth. A robust macro-
economical balance is imperative, but not in itself sufficient
to ensure economical growth. As trade is liberalized and
all obstacles to capital flows are removed, unstinting efforts
to spread prosperity throughout the world and eliminate
income inequality assumes great importance.

Developments in the last quarter of 2007 have represented
an important test for global financial balances, exposing
weaknesses in the global system. Provided the existing
problems are kept within developed economies and rapid
solutions are brought to such problems, their impact on
the global economy will be limited.

Economical growth continued in 2007, albeit
with a decline in the growth rate.

The Turkish economy completed its 6th consecutive
year of economic growth in 2007. Although growth fell
short of initial estimates, the fact that such a growth
trend has been sustained for 24 quarters without
interruption marks an important success.

Provided the rapidly changing global dynamics are
managed with application of the right economical policies,

Turkey will continue to offer attractive options to foreign
investors.

Domestic and foreign negativities

For Turkey, 2007 has been a year in which economical
growth has been sustained despite a host of challengers
both at home and abroad. At home, the agenda was
dominated by the selection of a new president, the general
election, a referendum, cross-border military incursions
and the fight against terror, while global factors included
rising oil prices and the massive crisis in the US housing
market. These challenges served to curb growth to below
its target levels.

Growth was realized at 6.8% in the first quarter and 4.1%
in the second, but fell to just 2% in the third quarter.
Although the growth rate which is expected to be realized
a little less than 5% by the end of the year will be lower
than the initial target, the fact that such a growth trend has
been sustained for 24 quarters without interruption marks
an important success.

TSKB 2007 the world, turkey and the banking sector
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PPI 5.94%, CPI 8.39%

Inflation failed to fall as far as targeted.

Although indicators show a single digit rate of inflation for
the full year, it failed to fall to the 4% target for the full year.
The annual rates of PPI and CPI inflation11.58% and 9.65%
respectively in 2006dipped slightly to 5.94% and 8.39% in
2007.

The downtrend in inflation, which started in 2002, was
reversed in the second half of 2006. Although more progress
has been achieved in bringing down inflation than at any
time in the past, inflation in Turkey is still running at high
levels and more efforts must be shown to provide price
stability.

Falling unemployment

There was a fall in unemployment in 2007, underpinned
by continued gains in industrial production with the capacity
utilization rate in manufacturing industry reaching an
average of 90% for the year. Unemployment inched down
from 9.9% at the beginning of 2007 to 9.2% as of
September, 2007, when there 2.4 million individuals
recorded as unemployed in Turkey, with a total of 23.4
million people in employment.

Rising foreign trade volume

Turkey's exports climbed by 25.3% YoY for the 2007 full
year, while imports also rose by 21.8% in the same period.

Total export volumes reached USD 107.2 billion in 2007
with USD 169.9 billion in imports. In the same period, the
foreign trade deficit rose by 16.3% to USD 62.8 billion. The
export coverage ratio inched up from 61.2% in 2006 to
63.03% in 2007.

56.4% of Turkey's total exports went to the EU

The European Union continues to account for a high weight
of Turkey's exports. Exports to the EU countries rose by
26% YoY to reach USD 60.4 billion, accounting for 56.4%
of Turkey's total exports whereas that of other countries
has been 40.9%.

Germany was the single largest destination for Turkish
exports, where exports surged by 23.8% YoY, followed by
the UK, Italy, France, Russia and Spain.

Meanwhile, 40.4% of total imports in 2007 came from the
EU.

Motor vehicles were the largest export category

Motor vehicles, and their components and spare parts,
were the largest single item in Turkey's exports in 2007,
followed by other product groups such as machinery,
mechanical devices, boilers and their components, spare
parts, iron & steel and clothing.

Balance of payments deficit and exchange rate
policies

2007 was not a bright year for the balance of payments.
The current account deficit widened from USD 32.8 billion
in 2006 to USD 38 billion by the end of 2007. Public gross
debt stock, on the other hand, hit TRY 358.5 billion, of
which TRY 272 billion comprised of domestic debt and
TRY 86.4 billion was external debt. Public net debt stock,
which stood at TRY 259.5 billion (TRY 229 billion of which
was domestic and TRY 30.5 billion being external debt) in
2006 fell to TRY 252.5 billion in 2007. Of this, TRY 237.6
billion was net domestic debt and with net external debt
only amounting to TRY 14.9 billion. As a result, public net
debt stock as a proportion of GDP dropped from 48% in
2006 to 42% in 2007.

The strengthening in the Turkish Lira during 2007, when
the Central Bank strictly avoided intervening in the exchange
rates, as part of its floating exchange rate policy, met the
chagrin of many sectors, especially exporters. The USD/TRY
exchange rate, which stood at 1.4086 at the beginning of
the year dropped to as low as 1.1708 on December 28,
2007.

The Turkish Lira also strengthened against the Euro, with
the Euro/TRY exchange rate easing back from 1.8470 at
the beginning of 2007 to 1.6976 by the end of the year.
Turkey's international FX reserves rose by 15.2% to USD
116.5 billion as of the end of November. In the same period,
the Central Bank's FX reserves rose by 14.4% to USD 69.6
billion.

The Turkish economy completed its 6th consecutive year of economic
growth in 2007. Although growth fell short of initial estimates, the fact
that such a growth trend has been sustained for 24 quarters without
interruption marks an important success.

the world, turkey and the banking sector TSKB 2007
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Two important areas of potential for the Turkish
economy

Successfully overcoming the challenges brought by the
presidential and general elections and volatility in the global
markets, the Turkish economy offers important potential
and opportunities, as well as risks ahead in 2008.

Turkey boasts political stability and remains a magnet for
international capital. What is important here is the ability
to channel foreign capital into the fixed capital investments.
For this purpose, all required structural reforms need to
be completed without delay, rendering an investment
environment fit for international competition. Rising fixed
capital investments, apart from playing a key role for Turkey
in overcoming some of its chronic problems, especially
unemployment, will also serve to reinforce the basic
economical balances of the Turkish economy.

The most important risks facing the Turkish economy
remain the current account deficit and global liquidity
balance. Although managing the current deficit through
correct policies will help eliminate short-term risk, possible
volatility in the global economy will determine the direction
of the Turkish economy in the medium- to long-term.

A successful year for the banking sector

The Turkish banking sector was focused on growth
and maintained its stable growth in 2007.

The total volume of assets in the banking sector rose
to TRY 581 billion by the end of 2007.

Keen competition: The basic rule of the game

Undergoing a comprehensive restructuring at the beginning
of 2000s, the Turkish banking sector is a dynamic and
rapidly growing segment. However, the Turkish banking
sector remains small when compared to the banking sectors
of developed countries and offers massive growth potential.

Competition in the sector intensified across the
board in 2007, especially in retail banking.

2007 was a year which saw an increase in the total number
of bank branches and employees and the sale of
Tekfenbank and Oyak Bank to foreign investors. The sale
of these two banks brought the share of the Turkish banking
sector under foreign ownership up to 39.4%.

The banking sector grew by 16% in 2007 with total assets
in the sector reaching TRY 581 billion. Meanwhile, the rising
trend in the credit volumes seen in recent years continued
into 2007 as well. The sector's credit stock reached TRY
286 billion by the end of 2007, while deposits in the Turkish
banking sector rose by 16% from TRY 308 billion to TRY
357 billion; the total volume of loans issued rose by 30%
from TRY 219 billion to TRY 286 billion; and equity rose by
27% from TRY 60 billion to TRY 76 billion. The combined
full year net profit of the banking sector rose by 31% YoY
to TRY 15 billion.

Retail loans increased by 42% in 2007 from TRY 48 billion
to TRY 68 billion, and became one of the fastest rising
balance items. Credit card expenditures hit TRY 27 billion,
up by 26% YoY. The Loan/deposit ratio increased from 74%
to 83%, while the Capital adequacy ratio was realized as
18.8% (over the minimum level which is 8%) by the end of
2007, with a 3-point fall compared to previous year, due to
the fact that capital requirement for operational risks started
to be taken into account by the second half of the year.

Turkey offers considerable growth potential in terms of
utilization rates of its services. With its sustainable
economical growth performance, rising FDI, increasing
population-most of which is at a productive age-and
economical structure within global trade, which is
gradually strengthening day by day, Turkey is a dynamic
market promising considerable growth potential in the
banking field.
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TSKB's corporate objective is to reinforce its strong
position and increase its profitability in investment
banking, its core field of activity. TSKB has moved
considerably closer to its target through proactive
business strategies which it started implementing in
recent years.

- Reaching a considerable portion of the Turkish business
world through its wide customer portfolio, TSKB obtained
encouraging results in terms of market share, market
penetration and business volumes in its medium- and
long-term resource distribution in 2007.

- The Bank led corporate structuring activities through
the biggest project financings ever realized in a variety of
sectors, mainly the energy sector, as well as mergers and
acquisitions.

- As part of its aim of creating resources which will
contribute to continuous economical growth in Turkey,
TSKB aims to offer its customers the most appealing
financing options available in the market. Within this scope,
the Bank continued its deep-rooted cooperation, with
increasing vigor, with international financial institutes and
banks in 2007.

- TSKB, the first and only privately-owned bank with
Turkish capital which to hold the ISO 14001 Environmental
Management Systems certificate, implemented the
“Environment: Our Priority” project, one of the most
comprehensive social responsibility projects in the field of
environment ever realized in Turkey.

- Offering investment banking and portfolio management
services to about 3,000 individual customers, TSKB
expanded the service portfolio offered from its internet
branch and started offering customers the option to carry
out derivatives transactions over the internet in 2007.

As it moves into 2008, TSKB stands as a specialized bank
which

- has committed itself to its customers and achieving
service perfection;
- controls and manages risks;
- is disciplined, objective and has a strong lending culture;
- boasts the most qualified human source and most
reliable infrastructure of the sector;
- is focused on sustainable and profitable growth.
With long-term and deep-rooted cooperation established
with the companies it provides financing to, TSKB will
keep supporting investments made by the Turkish
private sector in accordance with changing global and
market conditions.

An expanding credit volume and customer
portfolio

In compliance with its mission to support fixed capital
investments, TSKB continued to unstintingly transfer
resources to its customers in 2007. Within the scope of
investment financing activities, TSKB serves its corporate
customers through project financing, direct or indirect
loans (APEX loans), syndication loans and leasing
transactions.

In 2007, TSKB extended credit lines of USD 1.830 million
in cash and non-cash (excluding APEX loans) to its
customers. Within this context, the Bank signed 179 new
loan contracts worth USD 1,308 million with its customers.

Of the loan contracts signed with customers in 2007,

- A portion worth USD 757 million was through direct
lending or leasing contracts;
- A portion worth USD 357 million consisted of syndication
loans;
- A portion worth USD 139 million consisted of non-cash
loans;
- A portion worth USD 55 million consisted of APEX
loans.
In 2007, TSKB lent its customers a total of USD 1.080
million.

tskb in 2007
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TSKB's corporate objective is to reinforce its strong position and increase
its profitability in investment banking, its core field of activity.
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In terms of the breakdown of loans issued by the Bank
during the year, direct loans reached USD 893 million, the
volume of leasing processes reached USD 25 million and
APEX loans hit USD 162 million.

In terms of loans allocated by year, TSKB's total credit
volume grew by 36% in 2007 to reach USD 2,393 million
by the end of the year. The loan/assets ratio was realized
as 57% in the same period.

USD 2.2 billion in lending during the last three
years

As part of its mission, TSKB meets the long-term financing
needs of its customers and contributes considerably to
the development of the Turkish economy through the
distribution of resources.

For the Bank, 2007 has been a year of expanding credit
volume and customer portfolios. The total volume of
resources allocated by TSKB for fixed capital investments
in the last three years reached USD 2.2 billion.

The rising number of customers has supported
our healthy portfolio structure.

The number of TSKB's customers rose by 9% in 2007. On
the other hand, the fact that 58% of the loan contracts held
during the year were signed with new customers is an
important factor.

Attaching great importance on the variety of its customer
portfolio and optimal risk distribution, TSKB continued to
uphold this principle at the center of its decision making
process last year as well.

19% of the loan portfolio is composed of loans
with 6-7 year terms.

In compliance with its mission, TSKB issues medium- and
long-term loans to its customers.

A breakdown of TSKB's credit portfolio shows that only
7% of the loans allocated are composed of loans with
maturities of less than 1 year, while 53% of loans issued

TSKB's total credit volume grew by 36% in 2007 to reach USD 2,393
million by the end of the year. The loan/assets ratio was realized as 57%
in the same period.

tskb in 2007
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are composed of loans with maturities of 5 years or longer
(19% of which are composed of loans with 6-7 year
maturities).

With an average loan maturity of 4.5 years, 37% of TSKB's
total portfolio comprises of loans of between USD 20 million
and USD 50 million (including APEX loans).

Infrastructure projects and acquisition finance

TSKB also remained active in acquisition and project
financing activities undertaken in Turkey in 2007. In parallel
with the strong cooperation developed with international
banks, TSKB was invited to syndications of various
companies and financial institutions and participated in
the issue of a considerable sum of such loans.

TSKB, working in cooperation with both domestic and
international banks in infrastructure and acquisition finance,
mainly for airport and seaport projects, participated in
syndication loans and financed projects. The total size of
the projects in which the Bank has participated in for the
last 3 years hit USD 10.9 billion, with the volume of resources

allocated by TSKB reaching USD 420 million in cash and
USD 175 million in non-cash loans. The projects in which
TSKB has participated in include important syndications
such as those used in Ojer Telekom, Mersin Port, Mey ‹çki
and TAV ‹stanbul.

The energy sector still remains the Bank's
priority.

Energy is a sector in which TSKB gives priority to in
corporate and project financing.

At a time when clean and sustainable energy resources
are gradually becoming more important both in Turkey
and in the world, TSKB allocates resources to an increasing
number of energy projects each year. In the last three year
period, TSKB has extended credit lines for 37 hydroelectric
power plants, two geothermal electric power plants and
two wind farms. A total of USD 715 million of resources
were allocated to power plant projects, with the lending
process already under way. Some of these projects are
mentioned below.

tskb in 2007 TSKB 2007
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Maz›-3 wind farm project

TSKB allocated a loan of EUR 25 million for the Maz›-3
wind farm which will have a maximum generation capacity
of 22.5 MW. The wind farm, to be located in Çeflme near
‹zmir, will generate electricity from the wind.

Gürmat geothermal power plant project

TSKB financed USD 16.5 million for the Gürmat
geothermal power plant to be built in the Aegean region,
which will be Turkey's largest ever geothermal project.

Ceyhan HEPP (hydroelectric power plant) project

TSKB and Akbank provided a USD 66 million loan with
equal participation for the project. The Ceyhan HEPP
will be by Enova Enerji Üretim on the Ceyhan River. The
Ceyhan HEPP, which will have an installed capacity of
60MW, is expected to be brought into service in 2010.

Ad›yaman and Kahramanmarafl HEPP (hydroelectric
power plant) projects

TSKB and Yap› Kredi provided a USD 48 million loan,
with equal participation, for hydroelectric power plants
to be built in Ad›yaman and Kahramanmarafl by Tektu¤
Elektrik Üretim. Among the projects to be financed

through loans, the 12 MW Erkenek HEPP and 42MW
And›r›n HEPP are planned to enter service in 2008 and
2010, respectively.

Solid Waste Management Project for Ankara Province

TSKB provided a loan worth EUR 15 million borrowed
from the World Bank and EIB towards a project to
establish a Solid Waste Management System in Ankara.
Processes such as sorting and sale of recycled materials,
the treatment of recycled plastic materials and electricity
generation from methane and synthetic gas are performed
at the plants located in the Mamak and Sincan areas of
Ankara. With the project loan provided by TSKB, the
generation capacity of the electricity production will be
doubled from a current capacity of 5.6 MW to 11.2 MW.

Natural gas distribution projects

As part of its loan allocation activities to the energy sector,
TSKB continued to finance natural gas distribution projects
implemented in a variety of cities across the country.
The Bank extended credit lines for natural gas distribution
projects in the cities Kayseri, Kahramanmarafl, Yalova-
Ç›narc›k and Adapazar› in 2007, with a total of USD 112
million in loans provided to such projects during the year.
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TSKB will continue to increase its support to
the energy sector.

Based on the indispensable and primary role of energy in
human life, the Bank will remain one of the largest supporters
of this sector in Turkey.

Either directly or working in close cooperation with other
national and international banks and financial institutions,
TSKB has set aside an increasing volume of resources for
power plants and natural gas distribution projects.

TSKB will continue to support projects which are
environment-friendly and in the service of economical
development, while promoting employment.

Contributing to traffic and vehicle security

Traffic and vehicle security are two of the most important
and chronic problems of daily life in Turkey.

In recent years, a major step was taken towards providing
vehicle inspection services in Turkey which meet EU
standards. With the tender called by the Privatization
Administration, the right to provide vehicle inspection
service under the business partnership model was awarded
to TÜVTURK for a period of 20 years. TÜVTURK was a
consortium established by Do¤ufl Otomotiv, Akfen Holding
and TÜV SÜD.

Within the scope of this national project TSKB has, in
cooperation with Finansbank, provided resources to
establish vehicle inspection centers in Konya.

A 57% rise in non-cash loans in USD terms.

TSKB plays an active role in non-cash loans required by
its customers and negotiates foreign trade transactions
for them.

TSKB's foreign trade volume has been continuously rising
since 2005. The Bank's wide correspondent network and
strong credit lines play a key role in this. Serving in effective,
qualified and appropriate conditions, TSKB will keep
progressing under the guiding light of these principles.

TSKB acts as an intermediary in import financing undertaken
by its corporate customers within the scope of investment
projects based on the limits of mid- and long-term loans
borrowed from international and supranational institutes.
Good relations established with many export credit agencies
in foreign countries are combined with TSKB's operational
capabilities; accordingly, the Bank has also gained
prominence in this field.

TSKB also supports its customers by the providing letters
of guarantee which they may require for tenders they are
participating in, contracts obtained either domestically or
abroad, or due to the fact that they have to submit such
letters to state authorities.

In 2007, TSKB lent its customers a total of USD 213 million
in non-cash loans, with 57% growth in growth in non-cash
loan portfolio in US dollar terms.

There has been a fall in the number of clients under follow-
up, and an increase in payments received

TSKB's effective collection policy, which was also a result
of restructuring and liquidation processes reduced the
number of loan customers with NPLs (Non Performing
Loans) from 22 at the end of 2006 to 18 by the end of
December, 2007. The total volume of NPLs decreased by
42% during 2007 to TRY 19.4 million as a result of payments
received and category alterations.

The NPL ratio declined from 1.3% in 2006 to just 0.7% by
the end of 2007, with the principle of provisioning 100%
of NPLs being implemented.

APEX banking: TSKB's new professional field

APEX banking activities represent an important area in
TSKB's resource distribution activities.

Founded with the support of the World Bank as an
intermediary bank, TSKB remains a financial institution
most popular among international financial institutions
such as the World Bank, the European Investment Bank
and KfW. Distributing the long-term loans borrowed within
the scope of its APEX banking activities, the Bank provides
resources for SMEs (small- and medium-sized enterprises),
as well as manufacturers and exporters, through commercial
banks and leasing companies. By the end of 2007, TSKB
was working in cooperation with nine commercial banks
and 12 leasing companies within the scope of three different
APEX loan packages.

Sound international relations

The sound international relations network which TSKB
possesses is one of the most important privileges that the
Bank offers to its customers.

As one the best-known Turkish banks in international
finance markets, TSKB operates in close cooperation with
institutions such as the World Bank (IBRD), the European
Investment Bank (EIB), Council of Europe Development
Bank (CEB), the French Development Agency (AFD), the
German Development Bank (KfW), the International Finance
Corporation (IFC), the Japanese Bank for International



Cooperation (JBIC), and the Official Credit Institute (ICO)
in Spain.

In addition, correspondence relations developed with
international banks represent another important element
of TSKB's sound international network.

The Bank has recently focused on developing its existing
relations with international banks and creating free resources
at an increasing rate. Apart from syndication loans received
from international banks, TSKB received funds worth about
USD 350 million in 2007 through structured finance, order
instruments and other financial products.

Within the scope of this international cooperation developed
by TSKB, the Bank offers mid- and long-term resources
for the use of the Turkish private sector at gradually
increasing volumes with every passing year. In addition to
mid- and long-term loan packages, during 2007, the Bank

- signed a loan contract with the World Bank worth EUR
60 million and USD 48 million to finance working capital
and fixed capital investments of SMEs in the private sector.

- signed the “Global SME Development Loan” worth EUR
300 million from the European Investment Bank with other
intermediary banks. The loan will be used to finance SME
investments.

Within the scope of its activities to create financial resources,
TSKB will remain an effective player in the money and
capital markets.

Repeated success in syndication loans

Obtaining its first syndication loan in April 2005 within the
framework of creating alternative funds, TSKB signed its
fifth syndication loan contract in April, 2007 with the
participation of 13 banks. The total amount of syndication
loans borrowed with this renewed syndication contract
exhibited a 62.5% increase over its level in the first year to
reach USD 195 million.

The co-arranger banks of the loan renewed in April, 2007
were Alpha Bank A.E., American Express Bank Ltd.,
Bayerische Landesbank, Citibank N.A., Commerzbank
AG, Dresdner Kleinwort (through Dresdner Bank AG,
Niederlassung Luxembourg), DZ Bank Deutsche Zentral-
Genossenschaftsbank, HSH Nordbank AG Luxembourg
Branch, Mashreq Bank PSC, Natixis, Raiffeisen Zentralbank
Österreich AG, The Bank of Nova Scotia and Wachovia
Bank NA.

TSKB's credit ratings have been confirmed once
again.

The international credit rating agency Moody's announced
that the credit rating of TSKB's local currency deposits was
Baa1 as of April, 2007.

In the Moody's report, it was stated that the Baa1 credit
rating was “a reflection of TSKB's strong brand and position
in the market, and was supported by the Bank's sound
financial indicators, controlled risk appetite and reliable
risk management applications. Furthermore, credit institution
confirmed the Bank's “D+” financial strength rating and
“B1” long-term FX deposits credit rating.

Another ratings agency, Fitch Ratings, announced in July,
2007 that it did not change TSKB's credit ratings, leaving
its outlook as “stable”.

Bahrain Branch: Our window to the Gulf

The Bahrain Branch, opened in 2005 to reach an investor
base and expand cooperation with the institutions in the
Gulf Region completed an intensive year of activities in its
third year.

The branch is working in close cooperation with investors
from the Gulf Region seeking to invest in Turkey within the
scope of marketing activities, and informs them of the
services provided by both TSKB and its affiliates.

With investors from the Gulf Region developing a growing
interest in Turkey, the Bahrain Branch will intensively conduct
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promotion and marketing activities to allow the entry of
new investors to our country.

2007 has been an active year for investment
banking.

In Turkey, the investment banking sector remained on a
growing trend in 2007 with successful projects implemented
in the sector.

As part of this process, 9 public offerings were realized
during the year, generating USD 3.3 billion in IPO income.
Significantly, the IPOs were on average 9.5 times
oversubscribed. More than 70 transactions were completed
in the field of mergers and acquisitions. Such a performance
stands as testament to investors' confidence in the Turkish
economy and its future.

Investment banking is a professional field TSKB attaches
special importance to.

One of the best banks in the field of investment banking
in the national and international markets, TSKB produces
solutions with high added value for its customers in a wide
spectrum of activities, from both the private and public
sector.

TSKB's approach in investment banking goes far beyond
the traditional banking concept and is an area requiring
professionalism and talent.

TSKB maintained its trend in the investment banking sector
in 2007 and reinforced its position in the market. The Bank
took part in the biggest transactions held during the year,
either on the sell and buy side, or as a merger consultant.
The total value of projects completed by TSKB in 2007
reached USD 3.4 billion. These projects included the ‹zmir
Port, Derince Port, Ticaret Sigorta (insurance), Ticaret
Finansal Kiralama (leasing), Nitromak and Gübretafl Sar›seki
Facilities projects in which the Bank was on the sell side,
and the Sabiha Gökçen project in which the Bank was on
the buy side.

In the field of evaluations and feasibility activities, more
than a dozen strategic projects, including the evaluation

of Ulusoy Holding, feasibility study for DYO, feasibility study
and business plan preparation for Hema Holding
Taflkömürü (mineral coal), were completed successfully.

TSKB was appointed as the consultant bank in the
privatization of roads and highways.

TSKB was appointed as the consultant company in the
project of the Privatization of Highways and Bridges to be
held by the Privatization Administration, by winning the
contract in the consultant company selection tender. TSKB
will simultaneously conduct studies in a variety of areas
such as multi-dimensional analysis of the current situation,
modeling, evaluation, a settling strategy and the
establishment of the legal infrastructure.

As a result of measures to be carried out in coordination
with sub-consultantss, the Bank aims to implement an
effective model which adapts examples throughout the
world with the realities of Turkey.

From Edirne to Gaziantep

The scope of the privatization covers the motorways
between Edirne-‹stanbul-Ankara, Pozant›-Tarsus-Mersin,
Tarsus-Adana-Gaziantep, Toprakkale-‹skenderun, ‹zmir-
Çeflme, ‹zmir-Ayd›n and Gaziantep-fianl›urfa and the
highways between ‹zmir and Ankara (including access
roads), the Bosphorus and Fatih Sultan Mehmet bridges
(including access roads), as well as highway service
facilities, management and operation centers and toll
booths located on these highways and bridges.

Technical and legal studies are already underway for the
project with plans to hold the tender by the end of 2008.

The year 2008 is forecasted to be an active year for
investment banking.

Investment banking is expected to maintain its recent pace
of development into 2008.

Privatization activities have been carried out swiftly by the
government. In addition, mergers and acquisitions are
expected to continue afoot in the fields of energy, logistics,
education, health, tourism and food. Moreover, it has been

Distributing the long-term loans borrowed within the scope of its APEX
banking activities, the Bank provides resources for SMEs (small- and
medium-sized enterprises), as well as manufacturers and exporters,
through commercial banks and leasing companies.
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stipulated that public offerings, the preliminary studies for
which got underway in 2007, will be completed in 2008,
depending on the performance of ISE and market
conditions.

TSKB, leading the way in investment banking in Turkey, is
committed to progressively raising its share in all branches
of this sector.

TSKB is an active player in the money and
capital markets.

Its business strategies aim to evaluate its customers' assets
in the best possible manner and its “customer-tailored”
solutions and superiority in using the up-to-date techniques
have ensured that TSKB has become a popular business
partner in the money and capital markets. TSKB also
enjoyed a successful performance in money and capital
market transactions in 2007.

With its effective pricing ability and speed of service in
various products, TSKB remains the most popular address
for domestic and foreign transactions.

The main indicators of TSKB's transaction volumes in the
money and capital markets in 2007 are listed below:

- TSKB significantly increased its activities in the Future
Derivatives Market. Having reached a transaction volume
of USD 324 million in 2006, the Bank stepped up its activities
in the Turkish Derivatives Exchange with a 71% increase
in transaction volume in 2007 to USD 1,320 million.

- TSKB maintained its successful performance in
domestic securities transactions.

Raising its transaction volume in these markets by 8.10%
compared to the previous year, TSKB commanded a total
transaction volume of USD 20 billion in total.

- The Bank realized a transaction volume of USD 1,250
million in foreign securities trading transactions, with
repurchase contracts entered into with foreign banks
comprising at least 8% of this amount.

- As an active player in derivatives products, which have
started to develop in recent years in Turkey, the Bank offers

its customers a comprehensive range of derivatives
products. The total volume of derivatives products
transactions undertaken by TSKB in 2007 reached 
USD 6 billion.

Power to produce innovations

TSKB will carry to produce innovations in international
money and capital markets and offer them to its customers.
Mutual funds with capital protection will be the first of such
products, which will be unveiled to customers in 2008.

Its market share, risk management applications in trading
transaction, rich product range and high quality service
will also enable TSKB to maintain its volume, efficiency
and profitability in treasury transactions going forward.

Asset management: a service process with high
added value

TSKB provides efficient, high quality and rapid services its
customers in all phases of the investment process. The
Bank is one of Turkey's most experienced institutions when
it comes to securities portfolio management and brokerage
services. The Bank provides securities brokerage services
at its Head Office in ‹stanbul and through internet banking.

In order to inform its customers in the fastest possible
manner, TSKB uses up-to-date reporting techniques and
submits transparent and objective data to its customers.
The rich product portfolio designed by the Bank's expert
staff and developed with an approach of rendering services
to a global standard is the most important factor behind
the continuous success achieved by the Bank in securities
markets.

A rising number of customers and growing
transaction volume

Thanks to its effective marketing activities implemented
throughout the year, TSKB generated more trading volume
compared to the previous year in fixed-income securities,
Eurobonds, stocks, future derivatives market contracts,
domestic government bonds (tenders), mutual funds as
well as FX transactions, security backed loans, portfolio
management and internet banking. TSKB also increased
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One of the best banks in the field of investment banking in the national
and international markets, TSKB produces solutions with high added
value for its customers in a wide spectrum of activities, from both the
private and public sector.
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the number of customers using its asset management
service.

A new phase in TurkDEX: access through
tskb.com.tr

TSKB continued to be a partner and an active participant
of the Turkish Derivatives Exchange (TurkDEX) which
entered operation in 2005. The year 2007 saw rapid
development in the volume of derivative transactions
undertaken by the Bank on behalf of its customers.

TSKB offered customers the chance to access and trade
on the TurkDEX via the internet in 2007. The Bank, preparing
for a period of intensive marketing and promotion activities
in 2008, is committed to maintaining the rapid development
in the volume of derivative transactions.

Developments in the portfolio management and
mutual funds services

TSKB started to offer portfolio management services to its
customers in 2006, and there was considerable
development in this area in 2007.

Personal and corporate portfolio management services
were developed by TSKB on the strong foundation of the
Bank's intellectual knowledge, professionalism and
innovative solution approach, which became popular
among an increasing number of customers in 2007 in
which competition was very high. Proactive marketing
activities carried out during the year have already led to a
significant increase in the number of corporate customers.

Total customer assets under TSKB's management reached
TRY 239,839,000 by the end of the year.

Customer portfolio revenues successfully exceeded the
targets laid down in 2007. TSKB's permanent goal is to
surpass its targets for revenues in the long-term.

An investment approach taking long-term
income into account

The Bank's mutual funds strategy is configured in the light
of an investment approach taking long-term income into
account with an equal amount of importance placed on
risk management besides high income.

5 different mutual funds based on income-risk
preferences

TSKB offers 5 different mutual funds meeting customers'
income-risk preferences.

While investors interested in equities and the stock exchange
are served by 2 mutual funds including stocks, customers
seeking to benefit from the revenues to be generated from
fixed-income securities are offered 3 mutual funds covering
T-bills and bonds. TSKB provides a liquid fund service to
risk averse customers who prefer to generate revenues
almost equal to the interest brought by repurchase
agreements, and stay liquid.

In 2007, the net asset value of the Bank's mutual funds
grew by 5.5%. TSKB's A-Type Stock Fund was ranked third
in terms of annual income generated from funds within its
own asset class, while the B-Type T-Bill/ Bond Fund was
ranked eleventh. On the basis of its ranking for income
generated excluding fund management fees, accepted as
a criterion indicating the success of the fund manager, its
A-Type Stock Fund was ranked first and the B-Type T-
Bill/Bond Fund achieved a sixth ranking. There are currently
43 B-Type T-Bill/Bond Funds and 18 A-Type Stock Funds
in the market.

With 2008 expected to be a more challenging year
compared to 2007, professional management, risk
management and derivatives instruments will become
prominent. Backed by its experienced staff and deep
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knowledge, TSKB will keep a close eye on market
movements in the most efficient manner possible and
continue to provide professional portfolio management
services to its customers.

For a more effective, more qualified and more
reliable service process

Thorough studies and numerous high value-added IT
projects were completed in 2007. With the implementation
of new projects the Bank reached all legal compliance,
security and infrastructure development targets for the
period. Moreover, a number of brand-new banking products
and MIS applications were made available.

IT related activities provided uninterrupted, reliable and
top level technological support for all types of banking
transactions offered by TSKB to its customers. Meanwhile,
new solutions brought into practice allowed TSKB to meet
rising business volumes while maintaining the size of its
workforce, and developing its product range.

Continuous improvement in IT processes

Important results were achieved in IT process improvement
studies for which TSKB has been allocating considerable
resources since 2006. Aiming to keep IT processes in line
with the latest technological developments and in
compliance with internal control and risk management
requirements, TSKB differentiates itself from many
competitors in terms of its IT infrastructure and the maturity
level of IT processes.

Attaching great importance to security and
performance...

TSKB continued with security and performance related
improvements in IT infrastructure in 2007. Further
investments in disaster recovery solutions were completed
in order to guarantee business and information technology
continuity in a possible disaster scenario.

TSKB's workforce performance and process efficiency
were improved through new investments in information
technology. Within this context, new modules and features
have been added to complement the Bank's core banking
and electronic workflow applications, with a critical
expansion in the variety of processes automated through
the electronic workflow system and in the number of
transactions fully conducted in the electronic environment.

In 2007, new functions and features aimed at improving
security were added to TSKB's online banking applications;
the Bank was among the first in the sector to allow its
customers to perform online derivative transactions.

With the aim of running the Bank’s operations on the most
advanced technological platforms, TSKB’s investments in
IT infrastructure and IT human resources will continue
without interruptions. As always, the Bank's technology
development goal is to boost TSKB's position in terms of
security, efficiency and competition.

A thorough and attentive approach to investor
relations

As a publicly-held company, TSKB completely fulfills all
notification requirements specified by the legislative power
in accordance with the laws and regulations in effect; it
pays a great in deal of attention to enlightening its investors
in the most thorough and appropriate manner. The Bank
fulfills its duty to investors by

- publishing on printed and electronic media any type
of information which it is legally liable to announce,
- replying to investors' questions and demands for
information in the quickest possible manner,
- negotiating with investors on a one-on-one basis at
road-shows
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IT related activities provided uninterrupted, reliable and top level
technological support for all types of banking transactions offered by
TSKB to its customers.
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TSKB is regularly invited to road-shows held by international
banks and financial institutions. TSKB's Investor Relations
Unit worked hard to promote the Bank in 2007. During the
year, representatives from the Bank took part in 4 road-
shows abroad and held 57 meetings with 40 different
mutual funds. On 3 road-shows held in Turkey, informative
meetings were held with representatives from 25 mutual
funds.

A total of 116 meetings were held within the Bank through
either teleconferences or one-to-one meetings.

By the end of 2007, the percentage of TSKB stocks included
in foreign investors' portfolios remained high, at 41.8% of
its total free float.

Our research activities are highly acclaimed
and attract wide attention.

TSKB continues its research and reporting activities which
are highly popular with domestic and foreign customers.

The Bank's Research Department keeps watch of different
sectors, macro-economical developments and companies
within the scope of its continuous research program through
the release of periodic publications. Research studies
carried out in 2007 covered 70% of ISE-listed companies.
In this period, the Bank released 50 detailed company/sector
reports, 175 brief reports/messages, 75 publications in
English, 1,000 memos/short messages and 7 sector follow-
ups; it also realized modeling studies with projection
purpose through meetings held with a number of
newspapers and TVs, and by participating in broadcasts.

Research activities play a wide role in mutual funds and
portfolio management services presented by TSKB to
corporate and individual customers.

Full compliance with laws and regulations

The Turkish banking system has undergone the most
deeply and rapid transformation process in its history over
the last six years, when it was comprehensively

reconfigured. Apart from bringing sweeping changes to
Turkey's macro-economical fundamentals and pulling
inflation down, the government's comprehensive efforts in
respect to regulating the banking sector have considerably
changed the sector. The new legal framework implemented
in parallel with such massive changes aims to move the
Turkish banking sector to a level where it can compete at
global standards.

TSKB, strictly adhering to the concepts of legal compliance,
transparency and accountability since the day it was
founded, has acted with the mission of becoming an
exemplary bank by carrying out all type of measures to
boost infra- and superstructure compliance as necessitated
by the new regulations which entered into effect during
this period. Important measures have gradually become
more important in the sector in recent years, such as
control, internal audit and risk management functions and
processes, along with deeply-rooted innovations brought
to the principles of banking, accountancy and reporting
and adaptation of international accountancy standards,
investor relations functions, liability to inform the public,
and IT monitoring.

Studies regarding systematic regulations in respect to the
transfer pricing application that took effect by the end of
2007 were rapidly carried out.

Another issue the Bank attaches great importance to and
for which preparations are continuously being carried out
is the process of compliance with the Basel II criteria.
Detailed information on this subject is provided under the
title 'Risk Management Applications' on page 152.

TSKB is committed to the complete application of national
and international banking norms and to become an
exemplary institution by carrying out all types of activities
within the limits stipulated by the legal framework.
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TSKB is committed to the complete application of national and
international banking norms and to become an exemplary institution
by carrying out all types of activities within the limits stipulated by the
legal framework.



Yat›r›m Finansman Menkul De¤erler A.fi. (Yat›r›m
Finansman Securities)

Yat›r›m Finansman Menkul De¤erler A.fi., founded in 1976,
has played an important role in the foundation and
development of the capital markets in Turkey.

Yat›r›m Finansman is the first intermediary enterprise of
Turkey. Having assumed a consultant position during the
establishment of the ISE (‹stanbul Stock Exchange), the
company laid the foundations for venture capital activities
and introduced a number investment instruments such as
bank bonds, bonds with bank guarantee, bonds and private
sector equities to investors. Having undertaken the public
offerings of many banks in Turkey, Yat›r›m Finansman is
one of the few intermediary organizations to issue interest
warrants for the capital market. With its 11 branches, liaison
offices and agencies, Yat›r›m Finansman provides services
to more than 16,000 individual and corporate clients.

As an active user of alternative distributions channels,
Yat›r›m Finansman also provides its goods and 
services to investors through Internet Branch
(www.yatirimfinansman.com) and Telephone Branch 
(444 11 44).

As of 31 December 2007, Yat›r›m Finansman had TRY 42.7
million in shareholder's equity with a customer portfolio of
YTL 950.4 million, with TRY 150.7 of investment funds.
Yat›r›m Finansman wrote a profit of YTL 7.75 million in 2007
and the company continues to outperform the sector
average growth.

Yat›r›m Finansman Yat›r›m Ortakl›¤› A.fi. (Yat›r›m
Finansman Investment Trust)

Yat›r›m Finansman Yat›r›m Ortakl›¤› A.fi., founded under
the leadership of Yat›r›m Finansman in 1998, went public
later in 1999, and 49% of its shares were offered to the
public to trade on the ISE.

As of the end of 2007, the net asset value of Yat›r›m
Finansman Yat›r›m Ortakl›¤› A.fi.'s portfolio stood at 
TRY 14.36 million.

TSKB Gayrimenkul Yat›r›m Ortakl›¤› A.fi. (TKSB Real
Estate Investment Trust)

TSKB Gayrimenkul Yat›r›m Ortakl›¤› A.fi.(TSKB REIT),
founded in 2006, is a real estate investment trust company
operating under the regulations of the Capital Markets
Board. The company, backed by TSKB's know-how, its
main shareholder, which has more than half a century of
experience in development and investment banking, aims
to establish a profitable investment portfolio consisting of
diversified and liquid real estate, achieve sustainable growth
in its portfolio and also aims to consolidate its position as
a reliable ground-breaking organization in the sector.

In the year 2007, TSKB GYO sustained its efforts to establish
a real estate portfolio. Among the evaluated investment
opportunities, priority is given to corporate real estate
investments. To this end, the GYO stepped up efforts on
its investments in various businesses and a shopping
center, tourism facilities and logistic warehouse during the
year. In addition to 73% share in an office block in Karaköy,
‹stanbul, which it has owned since its foundation, TSKB
GYO acquired more office blocks during 2007. As part of
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TSKB has been implementing a biaxial affiliate policy:
- The Bank's affiliates operating in the fields of capital markets, real
estate investment trusts partnerships and real estate evaluation serve
the strategy of forming “service integrity”;
-TSKB's venture capital subsidiaries work in line with the mission of the
Bank to strengthen Turkish Industry
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its activities in 2007, the GYO added two more plots of
land in ‹stanbul and Adana to its portfolio.

The paid-in capital of TSKB GYO had reached TRY 75
million at the end of 2007, with its shareholder's equity
climbing to TRY 80 million and its total asset size exceeding
TRY 122 million, of which TRY 114 million consisted of
investment property and other tangible assets. According
to the balance sheet audited by independent Auditing
Companies, the company wrote a net profit of TRY 4 million
in 2007.

TSKB GYO, in accordance with the relevant regulations,
and by taking into consideration the convenient timing
according to market conditions, continues its efforts to go
public. One of TSKB GYO's most important goals is to
contribute to the real estate market in Turkey through
sustainable growth, to enable it to become an alternative
investment tool for individual and corporate investors.

TSKB Gayrimenkul De¤erleme A.fi. (TSKB Real Estate
Appraisal)

TSKB Gayrimenkul De¤erleme A.fi., founded in 2002, was
added to the Capital Market Board's list in 2003. The
company built its know-how on the back of TSKB's
experience in real estate, machinery and equipment, gained
over more than half a century, and realized important
projects.

TSKB, in line with Real Estate Appraisal mission, determines
the value of the fixed assets in question by using all manner

of scientific methods in an honest and transparent way
and which is globally recognized. TSKB Gayrimenkul
De¤erleme , which works towards establishing the “best
and most efficient use” of real estate investments, boasts
a distinguished portfolio consisting of hundreds of local
and international customers.

The company is described as “Turkey's best Real Estate
Consultant” in international evaluations and it is the first
establishment in the sector to hold the ISO 9001 certificate.
TSKB Gayrimenkul De¤erleme increased its revenues by
66% in 2007 with respect to the previous year.

TSKB Yat›r›m Ortakl›¤› A.fi. (TSKB Investment Trust)

69% of the shares of TSKB Yat›r›m Ortakl›¤›, founded in
2000 and which went public in 2001, are traded on the
ISE. The company's net asset value reached TRY 22 million
by the end of 2007, with TRY 18 million in capital.

The mission of TSKB Yat›r›m Ortakl›¤› is
- to create and manage investment portfolios and
complete amendments when necessary
- to minimize the investment risk by diversification of the
portfolio according to the field of activity and the position
of its partnerships
- to constantly monitor developments regarding securities,
financial markets & institutions and partnerships.
- to take the necessary measures related to portfolio
management, conducting research to maintain and increase
the value of the portfolio.

subsidiaries
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‹fl Finansal Kiralama A.fi.
‹fl Giriflim Sermayesi Yat›r›m Ortakl›¤› A.fi.
‹fl Factoring Finansman Hizmetleri A.fi.

Other Subsidiaries

Subsidiary  Sector

Finance
Finance
Finance

139,500,000
23,400,000
16,000,000

Capital
(TRY)

Share
(%)

28.56
16.67
21.75

www.isleasing.com.tr
www.isgirisim.com.tr

www.isfactoring.com.tr

Web



amendments made to the articles of association during the year
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Türkiye S›nai Kalk›nma Bankas› A.fi. Articles of
Association

Capital

Article 5- The Bank has accepted registered capital system
in accordance with the provisions of Capital Market Code,
and inaugurated the registered capital system upon the
permission of Capital Market Board No 1909, dated
December 25th 1997.

Registered Capital of the Bank is 400,000,000YTL (Four
Hundred Million) New Turkish Liras. The registered capital
has been divided into 40,000,000,000 (Forty Billion) shares
each having a value of 1 (one) New Kurufl.

The issued and paid-in-capital of the Bank is 142,500,000-
 YTL (Hundred and Forty Two Million Five Hundred Thousand)
New Turkish Liras. The entirety of share certificates are
registered shares. The issued capital has been divided into
constituted of share certificates divided into 14,250,000,000
shares, each with a par value of 1 New Kurufl.

100 registered bonus shares have been issued and
distributed to the Founders, who are stockholders of the
Bank, in proportion to their shareholding in the initial capital
of the Bank.

Within the framework of the provisions of the Capital Market
Law and other relevant Legislation, the Board of Directors,
when deems it necessary, is authorized to raise the issued
capital by issuing registered shares in the amount
corresponding to the upper limit of the registered capital
notwithstanding the provisions of the Turkish Commercial
Code concerning the capital increase. No further issue of
share certificates may be made unless all the issued shares
are sold and paid in full or those shares not sold are cancelled.

All shares to be issued shall be registered shares and shall
be quoted on the Stock Exchange. Within the framework of
the regulations and rulings of the Capital Market Board, the
Board of Directors is also authorized to issue shares to
represent several shares jointly, provided no charge will be
made in the par value of the said share certificates. Provided
that the regulations and the rulings of the Capital Market
Board are reserved, these shares may be then exchanged
by individual share certificates upon the request of the
shareholders in the number equivalent to the share value
represented by the former shares.

Türkiye S›nai Kalk›nma Bankas› A.fi. Articles of
Association

Capital

Article 5- The Bank has accepted registered capital system
in accordance with the provisions of Capital Market Code,
and inaugurated the registered capital system upon the
permission of Capital Market Board No1909, dated December
25th 1997.

Registered Capital of the Bank is 1,000,000,000YTL (One
Billion) New Turkish Liras. The registered capital has been
divided into 100,000,000,000 (Hundred Billion) shares, each
having a value of 1 (one) New Kurufl.

The issued and paid-in-capital of the Bank is 300,000,000-
YTL (Three Hundred Million) New Turkish Liras. The entirety
of share certificates are registered shares. The issued capital
has been divided into constituted of share certificates divided
into 30,000,000,000 shares (Thirty Billion), each with a par
value of 1 New Kurufl.

100 registered bonus shares have been issued and
distributed to the founders, who are stockholders of the
Bank, in proportion to their shareholding in the initial capital
of the Bank.

Within the framework of the provisions of the Capital Market
Law and other relevant Legislation, the Board of Directors,
when deems it necessary, is authorized to raise the issued
capital by issuing registered shares in the amount
corresponding to the upper limit of the registered capital
notwithstanding the provisions of the Turkish Commercial
Code concerning the capital increase. No further issue of
share certificates may be made unless all the issued shares
are sold and paid in full or those shares not sold are cancelled.

All shares to be issued shall be registered shares and shall
be quoted on the Stock Exchange. Within the framework of
the regulations and rulings of the Capital Market Board, the
Board of Directors is also authorized to issue shares to
represent several shares jointly, provided no charge will be
made in the par value of the said share certificates. Provided
that the regulations and the rulings of the Capital Market
Board are reserved, these shares may be then exchanged
by individual share certificates upon the request of the
shareholders in the number equivalent to the share value
represented by the former shares.

Former version New version

In the 57th Ordinary General Assembly meeting held on March 22, 2007, the Bank's registered capital was raised to
TRY 1 billion and Article 5 of the Articles of Association was amended as follows:

Explanations in respect to shares held by the Chairman and
Members of Board of Directors, as well as those owned by CEO
and his/her Deputies
Please refer to Article 18 of Corporate Governance Principles Compliance Declaration.



ANNUAL ACTIVITY REPORT

Compliance Opinion

To the General Assembly of Türkiye S›nai Kalk›nma Bankas› A.fi.:

We have audited the accuracy and compliance of the financial information in the accompanying annual
activity report of Türkiye S›nai Kalk›nma Bankas› A.fi. with the audit report issued as of December 31, 2007.
The Board of Directors of the Bank is responsible for the annual activity report. As independent auditors,
our responsibility is to express an opinion on the audited annual activity report based on the compliance
of financial information provided in the annual activity report with the audited financial statements and
explanatory notes.

Our audit was performed in accordance with the accounting standards and principles and procedures of
preparing and issuing annual activity reports as set out by the Banking Act No: 5411. Those standards
require that we plan and perform our audit to obtain reasonable assurance whether the annual activity report
is free from material misstatement. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

In our opinion, the financial information provided in the accompanying annual activity report presents fairly,
in all material respects, the financial position of Türkiye S›nai Kalk›nma Bankas› A.fi. as of December 31,
2007 in accordance with the prevailing accounting principles and standards set out as per the Article 40
of the Banking Act No: 5411. The financial information provided in the annual activity report is in compliance
with the audited financial statements and explanatory notes, and also includes the summary Management
report and our audit opinion on these financial statements.

DRT BA⁄IMSIZ DENET‹M VE SERBEST MUHASEBEC‹ MAL‹ MÜfiAV‹RL‹K A.fi.

Member of DELOITTE TOUCHE TOHMATSU

Hasan K›l›ç
Partner
‹stanbul, March 4, 2008
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DRT Ba¤ımsız Denetim
Serbest Muhasebeci
Mali Müflavirlik A.fi.
Sun Plaza No: 24 34398
Maslak ‹stanbul Türkiye

Tel: (212) 366 60 00
Fax: (212) 366 60 10
www.deloitte.com.tr



members of the board of directors
and statutory auditors

‹. Cahit Kocaömer
Chairman
Born in ‹stanbul in 1923, Cahit Kocaömer graduated from the
‹stanbul School of Economics and Commerce and began his
career in 1947 at Türkiye ‹fl Bankas›. Mr. Kocaömer, who served
as the general manager of T. ‹fl Bankasi from 1976 to 1982
assumed the duty of chairman of Türkiye S›nai Kalk›nma Bankas›
(1976-1979), S›nai Yat›r›m Bankas› (1976-2002), and T. fiifle Cam
Fabrikalar› (1980-1986) and as a member of Türkiye ‹fl Bankas›'s
board (1982-1990). Mr. Kocaömer has been the Chairman of the
Board of Directors of TSKB since March 22, 2002.

Halil Ero¤lu
Board Member and CEO
Halil Ero¤lu was born in Karfl›yaka in 1952. He graduated from
the Department of Economics at the Faculty of Political Sciences
and Public Finance at Ankara University and began his career
at Türkiye ‹fl Bankas›, where he served in various positions from
1988 to 1996. He worked as the general manager of D›flbank
(1998-1998), ‹fl Finansal Kiralama (1998-2001), and S›nai Yat›r›m
Bankas› (2001-2002). Mr Ero¤lu has been a member of TSKB's
Board of Directors and the Bank's CEO since March 22, 2002.

Kadir Akgöz
Vice Chairman
Kadir Akgöz was born in Trabzon in 1950 and is a graduate from
the Department of Engineering at the Middle East Technical
University. He began his career at Türkiye ‹fl Bankas› in 1978 as
an assistant system specialist at the Organization Department.
After serving in a number of the bank's units, he was appointed
as the Deputy Chief Executive on February 27, 2002. Mr. Akgöz
has been a member of the TSKB's Board of Directors since March
17, 2006.

Yavuz Canevi
Board Member
Yavuz Canevi was born in Konya in 1939 and graduated from the
Department of Public Finance and Economics at the Faculty of
Political Sciences of Ankara University in 1960. He completed a
master's degree at the University of Southern California between
1966 and 1969 and served as a Ministry of Finance inspector
between 1960 and 1963. He served in a variety of positions in
public and private organizations from 1963 to 1989, until retiring
from his position as Treasury Undersecretary in the latter year. Mr
Canevi has been the Chairman of the Board of Directors of Türk
Ekonomi Bankas› since 1996.
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Memduh Aslan Akçay
Board Member
Born in 1965, Mr. Akçay graduated from the Department of
Economics at the Faculty of Political Sciences in Ankara University
before going on to complete a master's degree at the Department
of Economics in the University of Illinois. He started his career
at the Fund Management Department of Etibank in 1990. 
Mr. Akçay served as a planning specialist at the State Planning
Organization in 1993-2000 and as Departmental Head at the
Banking Regulation and Supervision Agency between 2000-2004.
He is serving as the General Manager of the Foreign Economical
Affairs Department at Treasury Undersecretariat, since 2004.

Burhanettin Kantar
Board Member
Burhanettin Kantar was born in Trabzon in 1963 and graduated
from the Department of Public Administration at the Faculty of
Economics and Administrative Sciences of the Middle East
Technical University. He began his career in 1988 at Türkiye ‹fl
Bankas› as an assistant inspector on the Board of Inspectors.
Mr. Kantar was appointed as the assistant manager in the
Participations Department in 1997. In May 2005 he was appointed
manager in the same department where he has been serving as
group manager. Mr. Kantar has been a member of TSKB's Board
of Directors since March 23, 2005.

Murat Bilgiç
Board Member
Murat Bilgiç was born in Ankara in 1968 and graduated from the
Department of International Relations at the Faculty of Economics
and Administrative Sciences of Middle East Technical University.
He then completed a master's degree in banking at the University
of Birmingham. He joined Türkiye ‹fl Bankas› in 1990 as an assistant
inspector and served in a variety of positions at the bank until 2002
when he became the regional manager in the Corporate Loans
Department.

Mahmut Magemizo¤lu
Board Member
Born in Antakya in 1959, Mahmut Magemizo¤lu graduated from
the Department of Business Administration at the Faculty of
Administrative Sciences of the Middle East Technical University.
He then completed a master's degree in Investment Analysis at
the University of Stirling. He began his career at Türkiye ‹fl Bankas›
as an assistant inspector at the Board of Inspectors in 1982 and
served in various units at the bank. Promoted to the post of
Deputy Chief Executive in 2005, Mr. Magemizo¤lu is still executing
this duty.

Ali Onur Özbilen
Board Member
Ali Onur Özbilen was born in Ceyhan in 1946 and graduated from
the Faculty of Political Sciences at Ankara University. He then
completed a master's degree in marketing at the Leeds University.
He joined Türkiye ‹fl Bankas› in 1974 as a member of the Board
of Inspectors. He became vice president in the Board in 1986,
the regional manager at the Participations Department in 1988,
and Deputy Chief Executive in 1994. Mr. Özbilen retired from
duty in 2002. He has been a member of TSKB's Board of Directors
since March 17, 2006.
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Kemal Serdar Diflli
Board Member
Born in 1964, Mr. Diflli graduated from the Department of Public
Administration at the Faculty of Economics and Administrative
Sciences of Hacettepe University. He began his career at Turkiye
‹fl Bankas› in 1988. He served in various positions at the bank
until 2006, and has worked as manager of Corporate Banking &
Marketing Department since then. Mr. Diflli has been a member
of TSKB's Board of Directors since May 28, 2007.

Aziz Ferit Eraslan
Statutory Auditor
Born in ‹stanbul in 1969, Mr. Eraslan graduated from the
Department of Public Administration at the Faculty of Economics
and Administrative Sciences in the Middle East Technical
University. He then completed a master's degree in Banking and
Finance at the University of Stirling. He continued his education
at Ziraat Bank School of Banking for 9 months between 1991
and 1992. He started his career at Türkiye ‹fl Bankas› as a member
of the Bank's Board of Inspectors in 1992 before he became an
assistant manager in the Accounting Department in 2000, and
then served as group manager. Mr. Eraslan still serves as the
manager of the Accounting Department at Türkiye ‹fl Bankas›.

Cem Demira¤
Board Member
Cem Demira¤ was born in 1968 and graduated from the Department
of Public Administration at the Middle East Technical University.
He began his career at Garanti Bankas›, joining the management
trainee program in 1991. After serving in a variety of positions at
Garanti Bankas›, he moved on to EGS Bank in 1995 and remained
there until 2002, where he held various positions. In 2003-2004,
Mr. Demira¤ served as an assistant general manager for Corporate
and Commercial-SME marketing at Halkbank and as chief
consultant of the BRSA (Banking Regulation and Supervision
Agency) in 2004-2005. Mr Demira¤ has been a member of the
Vak›fbank Board of Directors since 2005.

Zeynep Hansu Uçar
Statutory Auditor
Born in 1971, Mrs. Uçar graduated from the Department of
Business Administration at the Faculty of Economics and
Administrative Sciences at the Middle East Technical University.
Starting her career at Türkiye ‹fl Bankas› in 1993 and taking charge
in a variety of positions at the bank, Mrs. Uçar still executes her
duty as the Participations group manager at Türkiye ‹fl Bankas›.
She has been the statutory auditor at TSKB's Board of Directors
since October 31, 2007.
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senior management

8
7

4
6 5 3

2

1

Halil Ero¤lu
CEO
(1)
For Mr. Ero¤lu's CV, please refer to the section “Members of
Board of Directors and Statutory Auditors”.

fiemseddin Arat
Executive Vice President
(2)
fiemseddin Arat was born in Erzurum in 1954 and graduated
from the Department of Mathematics at Hacettepe University
before going on to complete a master's degree in the same
field at the same university. He began his career at Türkiye
‹fl Bankas›, serving in a variety of positions until 1995 when
he became the Information Technology Coordinator at TSKB.
Mr. Arat was appointed as the Executive Vice President in
2000 and is currently responsible for the Information
Technology and Human Resources Division which Applications
Development, Systems Development, Human Resources,
and System & Network Support departments are bound to.
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A. Orhan Beflkök
Executive Vice President
(3)
Orhan Beflkök was born in Ankara in 1955 and graduated
from the Department of Economics at the Central London
Polytechnic before going on to complete a master's degree
in Economics at the London School of Economics. After
serving in a variety of positions at TSKB, he was appointed
as the Head of the Economic Analysis Department in 1995.
Mr. Beflkök became an Executive Vice President in 2002 and
is currently responsible for the Technical Services Division,
which includes the Financial Analysis, Technical Analysis and
Economic Analysis departments.

fieniz Yarcan
Executive Vice President
(4)
fieniz Yarcan was born in Bolu in 1965 and graduated from
the Department of Business Administration at the Bo¤aziçi
University in ‹stanbul. She began her career at TSKB as an
assistant investment consultant in the Treasury Department.
After serving in a variety of positions, she was promoted to
the post of the Executive Vice President in 2004. Ms. Yarcan
is currently responsible for the Investment Banking &
International Relations Division, which includes the Capital
Markets, Financial Institutions, Research and Investor Relations,
Corporate Finance departments and Asset Management unit.

Burak Akgüç
Executive Vice President
(5)
Burak Akgüç was born in ‹stanbul in 1964 and graduated
from the Department of Political Science at the Bo¤aziçi
University in ‹stanbul. He joined TSKB in 1991 as a specialist
in the Financial Analysis Department. After serving in a variety
of positions at TSKB, he was promoted to the Head of the
Loan and Investment Department in 2001. Mr. Akgüç became
an Executive Vice President in 2005 and is currently responsible
for the Corporate Marketing Division, which includes the
Corporate Banking Department and Ankara and ‹zmir
branches.

Ömer Ery›lmaz
Executive Vice President
(6)
Ömer Ery›lmaz was born in Giresun in 1964 and graduated
from the ‹stanbul University (Faculty of Business
Administration). He began his career in 1986 at S›nai Yat›r›m
Bankas› and became the Financial Control Manager in 1999.
Since 2002, he has been the Head of the TSKB's Risk
Management Department and was promoted to the Head of
the Board of Inspectors in 2003. Mr. Ery›lmaz became an
executive vice president in 2006 and is currently responsible
for the Financial Control & Head Office Operations Division,
which include the Head Office Operations, Financial Control
and Budget & Planning departments.

Çi¤dem ‹çel
Executive Vice President
(7)
Çi¤dem ‹çel was born in Eskiflehir in 1966 and graduated
from the Department of Business Administration at the Bo¤aziçi
University in ‹stanbul. She began her career at TSKB as an
assistant investment consultant at the Treasury Department.
After serving in a variety of positions, she was promoted to
the Head of Treasury and Correspondent Banking Department
in 1998. Mrs. ‹çel became an Executive Vice President in 2006
and is currently responsible for the Treasury & Treasury
Operations Division, which includes the Treasury and Treasury
Operations departments and the Bahrain branch.

Ufuk Bala Yücel
Executive Vice President
(8)
Ufuk Bala Yücel was born in ‹stanbul in 1964 and graduated
from the Department of Political Science at the Bo¤aziçi
University in ‹stanbul. Beginning his career in 1987, Mr. Yücel
joined TSKB as the Loans Manager in 2001 after serving in
a variety of banks. Promoted to the post of Group Manager
in 2007, Mr. Yücel has worked as an Executive Vice President
at TSKB since the beginning of 2008 and is currently
responsible for the Loans Division, which includes the Loans
Allocation and Follow-up Department.
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General Secretariat
Ak›n Süel

Board of Directors
Cahit Kocaömer

Chairman
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Legal Advisor
Prof. Dr. Safa Reiso¤lu

Environmental
Management

Representative
Hülya Kurt

President
Halil Ero¤lu

CEO, Board Member

Board of Internal Auditors
Ece Börü

Head of Board of
Internal Auditors

Risk Management
Mehmet Sungun

Department Head

Executive Vice President
Information Technology &

Human Resources
fiemseddin Arat

Executive Vice President
Technical Services

Orhan Beflkök

Executive Vice President
Investment Banking &

Internal Operations
fieniz Yarcan

Executive Vice President
Corporate Banking

Burak Akgüç

Executive Vice President
Financial Control &
Loan Operations
Ömer Ery›lmaz

Executive Vice President
Treasury &

Treasury Operations
Çi¤dem ‹çel

Executive Vice President
Loans

Ufuk Bala Yücel

Audit Committee
Burhanettin Kantar

Murat Bilgiç
(Board Members)

Internal Control Unit
Meltem Ayhan

Senior Manager



Application Development
Gökhan Çanakp›nar
Department Head

System  Development
Yetkin Kesler

Department Head

Human Resources
Olcay Hedili

Department Head

System &
Network Support

Erkan Misket
Manager

Financial Analysis
Elif Aydo¤an Özdemir

Department Head

Technical Analysis
Refik Ak›nc›

Department Head

Economic Analysis
Refik Ak›nc›

Department Head
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Head Office Operations
Öznur Gökhan

Department Head

Asset Management
Cüneyt Demirkaya
Senior Manager

Capital Markets
Asl› Zerrin Hanc›

Department Head

Financial Institutions
Estel Gürdo¤an

Department Head

Research &
Investor Relations

Gündüz F›nd›kç›o¤lu
Department Head

Corporate Finance
Hakan Aygen

Department Head

Financial Control
Mustafa Göktafl

Department Head

Corporate Banking I
Funda Gürel

Department Head

Ankara Branch

‹zmir Branch

Corporate Banking II

Loan Allocation &
Follow-up

Ferhunde Aygen
Senior Manager

Legal Affairs
Ak›n Süel

(Deputy Department Head)

Pension &
Assistance Funds

Eser Çelik Ün
Department Head

Treasury
F. Okan Böke

Department Head

Bahrain Branch
Arda Aç›ksöz

Branch Manager

Budget and Planning
Ayfle Nazl›ca

Department Head

Treasury Operations
Nefle Duygulu

Department Head
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